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Key Takeaways

= Al's Exponential Growth & Integration: As Al technology continues to evolve
and inference costs decline, value is shifting from hardware and model
training to real world deployment.

» Rise of Agentic Al: Agentic systems represent the next frontier. Autonomous,
adaptive, and collaborative agents that execute multi-step workflows and
coordinate with humans and other agents are redefining business processes
and consumer commerce.

= Need for Interoperability & Communication Protocols: Despite progress,
agent ecosystems remain fragmented. Standardized communication
infrastructure is needed to remove friction between agents and humans to
catalyze growth in agentic commerce.

» Virtuals Protocol: Virtuals is a society of productive Al agents; each designed
to generate services and autonomously engage in on-chain commerce.
Virtuals facilitates trustless value exchange between users and agents
through its agent network and Agent Commerce Protocol.

» Agent Commerce Protocol (ACP) — Virtuals’ ACP is an agent-to-agent
communication protocol, enabling verifiable value flow across autonomous
agents and unlocking a fundamental shift from a fragmented system into a
decentralized environment for autonomous agentic commerce.
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» Virtuals is uniquely positioned to capitalize on the agentic paradigm shift due
to its ownership of the entire Al agent stack including deployment,
distribution, technology, and interoperability.

Click HERE for the full report.

Key Slides From This Report:
ARTIFICIAL INTELLIGENCE IS EVERYWHERE

Artificial Intelligence is Everywhere g

Advances in data availability, computing power, and neural network design have driven exponential growth in Al capabilities,
enabling machines to perform tasks once thought exclusive to humans, including language translation, image recognition, and even
creative writing.

Al is expected to become deeply integrated into nearly every sector, from healthcare to education to national security, raising
opportunities for productivity and innovation.
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Source: Bloombery, W5J, JP Morgan Asset Management. Fundstrat 4

AGENTS ARE CHANGING THE Al STACK
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Agents Are Changing The Al Stack

* Value capture in the Al stack is shifting: While foundational model

providers and infrastructure players have captured the bulk of economic

value, agentic systems are creating new layers of differentiation.

+ Agents are abstracting away compute and model costs: Large models
still require expensive inference at scale, but agents reduce this barrier by
optimizing when and how models are called, chaining multiple models/tools,
and integrating memory to minimize redundant compute.

+ Declining inference costs accelerate agent adoption: As per-query costs

fall, it becomes feasible to deploy thousands of lightweight agents across

consumer and enterprise workflows. This allows orchestration layers to
become the key locus of value, where multi-agent coordination and domain-

specific expertise live.

+ Agents are improving UX: Unlike traditional apps or LLM wrappers, agentic
systems can coordinate with other agents and manage workflows, moving
from reactive prompting to autonomous execution.

+ Agent ecosystems are new competitive moats: Many apps are leveraging

agent frameworks to capture vertical use cases. Differentiation comes from
agent specialization, coordination strategies, and access to proprietary data

sources.

Source: Fundstrat
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Closed-Source Foundation Models

i | i
| Compute hardware accessed by developers via a cloud deployment model |
Examples: AWS, GCP, Azure, Coreweave

‘Compute Hardware
Chips optimized for model training and inference
Examples: Nvidia, Grog, Gaogle

COMMUNICATION REMAINS A LIMITING FACTOR

Communication Remains a Limiting Factor

« Despite rapid growth in agent capabilities, real-world integration remains a major bottleneck. Without a shared communication
protocol, organizations face several recurring challenges:

Framework Diversity:
Organizations typically run
hundreds or thousands of
agents built by using different
frameworks like LangChain,
crewAl, AutoGen or custom
stacks.

Cross-Organization
Considerations: Different
security models, authentication
systems and data formats
complicate integration across
companies.

</

Source: 1BM, Fundsirat
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Exponential Development:
With each increase in agents,
more integration points are
needed, making large-scale
agent ecosystems difficult to
maintain. o

ooo

Custom Integration: Without a
standard protocol, developers
must write custom connectors
for every agent interaction.
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VIRTUALS PROTOCOL - STRIPE FOR Al AGENTS

Virtuals Protocol — Stripe for Al Agents

v.

+  Similar to how Stripe has played a key role in facilitating commerce and increasing the GDP of the internet, the next major trend is
the integration of Al agents into major economic sectors, revolutionizing the internet and fueling exponential growth in agentic GDP

(aGDP).

+  The profound economic impact for Al agents relies on reducing communication friction between consumers and businesses. The
shift could reorganize markets, redistribute power, and catalyze the creation of new products and services.

* \iruals is betting on this paradigm shift and is well positioned to capture outsized market share through its ownership of the entire Al
agent stack including deployment, distribution, technology, and interoperability.

Virtuals Growth Pillars

Agent Ecosystem

Agent Communication

distribute to a vibrant community.

Full suite of products to launch agents, help developers, and

Necessary infrastructure to facilitate communication, collaboration,
and value transfer in an autonomous agentic society.

Funding

Distribution

Tooling

Agent Commerce Protocol

Source: Virtuals, Microsoft Research, Fundstrat

VIRTUALS’ AGENTS SPAN ALL SECTORS
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Virtuals’ Agents Span All Sectors
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VIRTUALS’ AGENT COMMERCE PROTOCOL

Virtuals’” Agent Commerce Protocol (ACP)

- Viruals has addressed the challenges of agent communication through its Agent Commerce Protocol, a five  -phase protocol
implemented via smart contracts allowing agents to seamiessly interact and transact with each other. ACP is framework agnosti ¢,
meaning agents do not need to launch via the Virtuals launchpad to leverage its benefits.

= Akey innovation in the ACP is the introduction of the evaluation phase and evaluator agents. Evaluator agents are specialize din

assessing whether transactions meet their agreed terms. This can create an entire new market for evaluation services while

ensuring high -quality fransactions, all through aligned incentives.

= Smart contracts facilitate the flow of value and verifiable agreements, providing an unbiased intermediary capable of escromi  ng
funds, programmatically executing transactions, and keeping immutable records or fransactions. This creates a trustiess
decentralized environment for Al agents fo conduct autonomous commerce.

fu

1. Request

2. Negotiation

3. Transaction

4. Evaluation

5. Completion

Agents establish initial
contact request and
determine basic
compatibility for a
transaction.

Agents agree on
specific terms, which
are cryptographically
signed to create a
Proof of Agreement
(PoA).

' The actual exchange of

value occurs, with both
payment and
deliverables held in
eSCTow.

The transaction is
assessed against the
agreed terms, enabling
reputation building and
continuous
improvement.

Job is completed,
terms were met, and
payment is released.

Sowrce: Virtuals, Fundstrat
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VIRTUALS IS THE ONLY FULL-LIFECYCLE A2A PROTOCOL

Virtuals Is The Only Full-Lifecycle A2A Protocol s

* \irtuals is one of the first movers in creating an open standard for A2A communication, releasing their whitepaper two months ahead
of Google and seven months ahead of OpenAl. Early movement has helped the team iterate and establish themselves as an
industry leader and at the forefront of agentic innovation.

» \irtuals unifies the full agent commerce stack on-chain, delivering verifiable trustless value flow between users and agents. In
contrast, Google's A2A/AP2 handles interoperability without settlement, and OpenAl/Stripe is more oriented towards an Al checkout
process, facilitating off-chain consumer payments.

L)
1 1 ﬁ
'V' Virtuals ACP 1 L Google AZA + AP2 @ OpenAl [ Stripe AGP

First mover in trustless A2A coordination. Full-stack Enterprise interoperability layer for agents
Core Scope agent commerce rails (coordination, request, escrow, ! supplemented with separate payment routing & Checkout standard for Al assistants & merchants.
evaluation, execution). orchestration.

T Enterprise and cloud native. Workflows occur via APls . L
Workflow Permissionless, modular, open-source, framework and SDKs hosted within i Any merchant stack exposing ACP endpoints; runs

Environment agnostic, cross-chain. environmants, Can accees Blockchains via AP2 [ x402 inside agent Uls (e.g., ChatGPT).
Trusted intermediaries; optional blockchain
Trust Model Cryptographic & trustiess, verifiable on-chain, touchpoints. Enforced via access control and Platform-trust model. Relies on trusted intermediaries.
compliance.
T ction Control Agents facilitate via smarn contracts and evaluators. Agents interoperate; APZ routes to appropriate Platform managed: OpenAl govemns execulion, Stripe
LR on Fully transparent and immutable. payment network. handles payments, merchant controls order.
Execution & “ml:a = eliz;rlj and atomic. Clea .I"gilwgu":m. B Ex?ogw:gHa?n::ﬂls. m:suwn?mal FRYINeOL Centralized SaaS settlement. Traditional payment
Settlement el ORI ¥ mekrds{ACH ficard nayorks) st anterptise rails and ledgers. No stablecoin integrations yet.
blockchains; transparent, composable state. y ledgers. Optional blockchain interactions (AP2 [ x402).
Source: Vifials, Googhe, Opendl, Stipe, Fundstrat 38

VIRTUALS INVESTMENT CASE
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Virtuals Investment Case

*  Cycle Positioning: It is likely that we are in the late innings of the quasi-four-year crypto cycle, which typically concludes with altcoins showing outsized
returns prior to a longer-term retreat in prices. Examining small-cap altcoin to bitcoin ratios shows that altcoins are on the cusp of what typically coincides
with strong forward retums for altcoins (including Virtuals).

*  Macro Tailwinds: The Federal Reserve just conducted its first rate cut in an expected gradual cutting cycle. Although the sample size is small, lower
interest rates have coincided with strong crypto performance as liquidity conditions improve, and capital moves further out on the risk curve.

+  Base Ecosystem Exposure: Viruals is one of the prominent projects in the Base ecosystem. It's the second largest by market capitalization, has earmed
the second most revenue among all Base protocols over the past year, and has seen more than 18,000 agents launch since inception. For any investors
locking for indirect exposure to Base, Virtuals is one of the best options.

*  Base Airdrop Speculation: The Base team is officially “exploring a token,” which may lead to increased network inflows, and ultimately capital flowing into
the Virtuals ecosystem. Virluals has shown to be an ecosystem favorite among senior Coinbase and Base executives. As a key project within the Base
landscape, it may prove favorable for airdrop farmers to interact with the Virtuals ecosystem ahead of a potential airdrop.

*  Virtuals Poised to Benefit From Secular Al Trends: Enterprises have shown no signs of slowing Al capital expenditures. Investment is likely to shift
from hardware and model training to real world deployment, catalyzing accelerated deployment of autonomous agent systems and applications. Demand
for launch services and a standardized orchestration protocol will be the foundation for scalable agent creation and collaboration.

*  Virtuals Owns the Entire Agent Stack: Virtuals has integrated itself across the entirety of the Al Agent stack with its launchpad, agent framework, and
Agent Commerce Protocol, positioning it to remain at the front of the agentic innovation and reap the rewards of broad secular trends.

*  Virtuals Network Effect: Integration across the entirety of the agent lifecycle fuels a flywheel of Virtuals token sinks, revenue streams and incentives, and
holistic network value. More agents result in more VIRTUAL locked in LPs, increased tax revenue and ACP fees, a stronger agent services network, and
enhanced value to launching and integrating with Virtuals ecosystem, and in turn driving more agent launches.

Source: Fundstrat 45

Tickers in this report: #VIRTUAL
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Disclosures

This research is for the clients of Fundstrat Global Advisors only. For additional information, please contact
your sales representative or Fundstrat Global Advisors at 150 East 52nd Street, New York, NY, 10022 USA.

Analyst Certification (Reg AC)

Tom Couture, the research analyst denoted by an “AC” on the cover of this report, hereby certifies that all of
the views expressed in this report accurately reflect his personal views, which have not been influenced by
considerations of the firm’s business or client relationships. Neither I, nor a member of my household is an
officer, director, or advisory board member of the issuer(s) or has another significant affiliation with the
issuer(s) that is/are the subject of this research report. There is a possibility that we will from time to time have
long or short positions in, and buy or sell, the securities or derivatives, if any, referred to in this research.
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this report, Fundstrat does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

Fundstrat Global Advisors is an independent research company and is not a registered investment advisor
and is not acting as a broker-dealer under any federal or state securities laws.

Fundstrat Global Advisors is a member of IRC Securities’ Research Prime Services Platform. IRC Securities
is a FINRA registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of Fundstrat (i.e., Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain state
securities regulators. As registered representatives and independent contractors of IRC Securities, such
personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
Fundstrat clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute the
research of Fundstrat, which is available to select institutional clients that have engaged Fundstrat.

As registered representatives of IRC Securities, our analysts must follow IRC Securities' Written Supervisory
Procedures. Notable compliance policies include (1) prohibition of insider trading or the facilitation thereof, (2)
maintaining client confidentiality, (3) archival of electronic communications, and (4) appropriate use of
electronic communications, amongst other compliance related policies.

Fundstrat does not have the same conflicts that traditional sell-side research organizations have because
Fundstrat (1) does not conduct any investment banking activities, (2) does not manage any investment funds,
and (3) our clients are only institutional investors.

This research is for the clients of Fundstrat Global Advisors only. Additional information is available upon
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request. Information has been obtained from sources believed to be reliable, but Fundstrat Global Advisors
does not warrant its completeness or accuracy except with respect to any disclosures relative to Fundstrat
and the analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of
the market close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is not
indicative of future results. This material is not intended as an offer or solicitation for the purchase or sale of
any financial instrument. The opinions and recommendations herein do not take into account individual client
circumstances, risk tolerance, objectives, or needs and are not intended as recommendations of particular
securities, financial instruments or strategies.

The recipient of this report must make its own independent decision regarding any securities or financial
instruments mentioned herein.

Except in circumstances where Fundstrat expressly agrees otherwise in writing, Fundstrat is not acting as a
municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute,
advice, including within the meaning of Section 15B of the Securities Exchange Act of 1934. All research
reports are disseminated and available to all clients simultaneously through electronic publication to our
internal client website, fundstrat.com. Not all research content is redistributed to our clients or made available
to third-party aggregators or the media. Please contact your sales representative if you would like to receive
any of our research publications.

Copyright 2025 Fundstrat Global Advisors LLC. All rights reserved. No part of this material may be
reprinted, sold or redistributed without the prior written consent of Fundstrat Global Advisors LLC.

G

fundstrat



