Evidence-bhased research.
u n S ra 150 East 52nd St, 3rd Floor New York, NY 10022

H Digital Assets - Comments June 2, 2026

UNCONVINCED THE SELLOFF IS DONE, TAKING
SOME PROFITS IN HYPE/PURR (PORTFOLIO
REBALANCE)

Sean Farrell A€

‘;. HEAD OF DIGITAL ASSET STRATEGY

4

Crypto

Comments

Sean Farrell
Head of Crypto Strategy

= Strategy Concerns Continue to Pressure Crypto Markets: It was another
difficult session for crypto, with BTC closing down more than 6% and most major
assets participating in the selloff. The primary driver remains concerns surrounding
Strategy and the durability of its capital markets flywheel. STRC traded below 96
intraday and closed below 97, while MSTR common also moved lower. Importantly,
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the relative strength exhibited by assets such as HYPE, SOL, and ETH yesterday
largely disappeared, with today's selling pressure broadening across the market.

STRC — Strategy Variable Rate Perpetual Preferred Stock

100 || ., ___,_|._ e i s o
il Ty

-
sl | | I '
I /
oo | [

Price ($)

&8

Jul ' A&ig "25 Sep '25 Oct "25 Nov '25 Dec '25 Jam ‘26 Feb "26 Mar '26 Apr 26 May 26 Jun 26

Source: TradingView, Fundstrat

= Flow Metrics Demonstrate Accelerating Outflows: The Coinbase-Binance
spread reached its most negative levels since Q4 of last year (based on rolling 7-
day MA), indicating pronounced selling pressure from U.S.-based spot investors.
Similarly, rolling five-day ETF flows have turned meaningfully negative, with
cumulative outflows exceeding the levels observed during the January-February
drawdown.
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Coinbase - Binance BTC Spread
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Spot BTC ETF Flows - Rolling 5-day Total, $MM
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= Derivatives Markets Showing Some Signs of Capitulation: We also witnessed
a sizeable liquidation event across perpetual futures markets, the largest since
October of last year. This suggests at least some degree of forced selling and
deleveraging is now occurring. That said, when taken together with ETF flows,
spot market activity, and broader positioning indicators, | am not yet prepared to
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characterize today's move as full capitulation. We are seeing signs of stress
emerge, but not necessarily the type of indiscriminate selling that typically
accompanies durable lows.
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= Historical Data Suggests Patience May Still Be Warranted: BTC's decline of
more than 6% is notable given how much volatility has compressed over the past

year. Looking historically at similar declines, forward returns have been highly
dependent on trend. When BTC is trading below its 50-day moving average,

subsequent 10-, 20-, and 30-day returns following large down days have generally

been unimpressive, with win rates closer to a coin flip than a strong buying
opportunity. While every cycle is different, the historical data argues against
reflexively buying large drawdowns simply because they appear severe.
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Bitcoin: Forward Returns After =6% Down Day — Uptrend vs. Downtrend
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= Taking Some Profits in HYPE and PURR: Hyperliquid was not immune to today's
weakness, falling from roughly $74 to $69. | continue to believe the fundamental
story remains intact, but HYPE remains extended relative to its moving averages,
recently traded into a range that | would consider fair value, and is beginning to
show higher correlation with the broader crypto complex. Given those factors,
coupled with market-wide weakness and HYPE's strong year-to-date performance,
| think it is prudent to pay yourself to some extent. As a result, | reduced both
HYPE and PURR positions by approximately 25% today. This is not necessarily an
outright bearish call on either name. Rather, it reflects a desire to preserve gains

and maintain flexibility.
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= Bottom Line: Crypto markets continue to struggle under the weight of
deteriorating flows and growing concerns surrounding Strategy-related demand.
While there are some signs of capitulation beginning to emerge, the evidence is
not yet compelling enough for me to become aggressively constructive on the
majors. At the same time, | remain constructive on Hyperliquid and Hyperliquid
Strategies over the medium term, but given the combination of stretched
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positioning and broad market weakness, | think it is appropriate to harvest some
gains and raise a bit of cash here.

Crypto Equities Portfolio - June 2, 2026

Date of Weight at Change
Ticker  Latest Lstest  SubsestoriTheme SubssctoriTheme A[;t:u c;:ir:em ;ﬁfﬂ‘_’l ;';3?: R:fm trom Prior
Rehalance Rebalance Rebalance
MSTR 6/2/26 1% DAT BTC 5f2/24 135.62 -23% -7% -11% 0%
PURR B/2/26 5% DAT HYPE Q1225 11.04 76% 119% 152% -2%
COIN 6/2/26 1% Financial Services Super App 6/30/23 173.45 -O% -17% -23% 0%
HOOD 6/2/26 2% Financial Services Super App 66124 87.75 19% % -22% 0%
BTGO B/2/26 2% Financial Services Infrastruciure 1/23/26 589 -44% -48% -59% 0%
CRCL 6/2/26 2% Financial Services Stablecoins BI5/25 101.78 2% -3% 28% 0%
GLXY 6/2/26 3% Financial Services Al Campute 1/14/25 28.86 3% 19% 29% 0%
CLSK 6/2/26 2% BTC Mining Al Compute 41524 17.87 47% 68% 7% 0%
WULF 6/2/26 2% BTC Mining Al Compute 6/6/24 26.28 23% 71% 120% 0%
IREN B/2/26 2% BTC Mining Al Compute 66124 B6.77 46% 52% 7% 0%
BTDR B/2/26 2% BTC Mining Al Compute B/6/24 18.38 55% 132% 64% 0%
HUT 6/2/26 2% BTC Mining Al Compute B/6/24 131.04 71% 143% 187% 0%
HIVE 6/2/26 2% BTC Mining Al Compute 6/6/24 4.45 83% 93% 72% 0%
KEEL B/2/26 2% BTC Mining Al Compute 114/25 6.24 102% 179% 166% 0%
CORZ B/2/26 2% BTC Mining Al Compute 11/19/25 2014 43% 84% 100% 0%
CIFR 6/2/26 2% BTC Mining Al Compute 114425 26.05 53% 62% 76% 0%
RIOT 6/2/26 2% BTC Mining Al Compute 6/30/23 27.39 48% 66% 116% 0%
MARA B/2/26 2% BTC Mining Al Compute 630123 14.29 25% 54% 50% 0%
GSOL B/2/26 2% Spot Token S0L 11/19/25 570 -9% -17% -37% 0%
ETHA 6/2/26 5% Spot Token ETH 88125 14.42 -17% -11% -36% 0%
BITB 6/2/26 18% Spot Token BTC 8M1/25 36.48 -14% -8% -23% 0%
Cash B(2(26 42% Cash Cash 11/12/25 1.00 0% 0% 0% 2%
Retums
Since
Portfolio
Inception
(8/22/23) YTD
BTC 125% -23%
ETH 2% -36%
S&P 500 74% 11%
Crypto Equities Portfolio 261% 8%

Source: Artemis, Bloomberg, Fundstrat
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Core Strategy Portfolio - June 2, 2026
Latest Last Rebalance  Token Current 30-Day 90-Day YTD
s Rebalance Weight Class sl Price Return Return Return S
BTC 6/2/26 400% BTC Currency 67,025 -14% -1% -23% 0.0%
ETH 6/2/26 7.0% Alt. Major ScP 1,886 -18% -10% -36% 0.0%
S0L 6/2/26 30% Alt. Major sScP 75 -9% -16% -39% 0.0%
HY PE 6/2/26 7.5% Altcoin Defi 69 73% 122% 182% -25%
USDC 6/2/26 42 5% Stablecoin Cash 1.00 0% 0% 0% 2.5%
Returns
ITD
(1/16/2023) L
BTC 223% -23%
ETH 23% -36%
S&P 500 90% 11%
Core Strategy Portfolio 193% -5%

Tickers in this video: #BTC #ETH #SOL #HYPE #PURR $STRC $MSTR
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Disclosures

This research is for the clients of Fundstrat Global Advisors only. For additional information, please contact
your sales representative or Fundstrat Global Advisors at 150 East 52nd Street, New York, NY, 10022 USA.

Analyst Certification (Reg AC)

Sean Farrell, the research analyst denoted by an “AC” on the cover of this report, hereby certifies that all of
the views expressed in this report accurately reflect his personal views, which have not been influenced by
considerations of the firm’s business or client relationships. Neither I, nor a member of my household is an
officer, director, or advisory board member of the issuer(s) or has another significant affiliation with the
issuer(s) that is/are the subject of this research report. There is a possibility that we will from time to time have
long or short positions in, and buy or sell, the securities or derivatives, if any, referred to in this research.

Conflicts of Interest

This research contains the views, opinions and recommendations of Fundstrat. At the time of publication of
this report, Fundstrat does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

Fundstrat Global Advisors is an independent research company and is not a registered investment advisor
and is not acting as a broker-dealer under any federal or state securities laws.

Fundstrat Global Advisors is a member of IRC Securities’ Research Prime Services Platform. IRC Securities
is a FINRA registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of Fundstrat (i.e., Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain state
securities regulators. As registered representatives and independent contractors of IRC Securities, such
personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
Fundstrat clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute the
research of Fundstrat, which is available to select institutional clients that have engaged Fundstrat.

As registered representatives of IRC Securities, our analysts must follow IRC Securities' Written Supervisory
Procedures. Notable compliance policies include (1) prohibition of insider trading or the facilitation thereof, (2)
maintaining client confidentiality, (3) archival of electronic communications, and (4) appropriate use of
electronic communications, amongst other compliance related policies.

Fundstrat does not have the same conflicts that traditional sell-side research organizations have because
Fundstrat (1) does not conduct any investment banking activities, (2) does not manage any investment funds,
and (3) our clients are only institutional investors.

This research is for the clients of Fundstrat Global Advisors only. Additional information is available upon
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request. Information has been obtained from sources believed to be reliable, but Fundstrat Global Advisors
does not warrant its completeness or accuracy except with respect to any disclosures relative to Fundstrat
and the analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of
the market close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is not
indicative of future results. This material is not intended as an offer or solicitation for the purchase or sale of
any financial instrument. The opinions and recommendations herein do not take into account individual client
circumstances, risk tolerance, objectives, or needs and are not intended as recommendations of particular
securities, financial instruments or strategies.

The recipient of this report must make its own independent decision regarding any securities or financial
instruments mentioned herein.

Except in circumstances where Fundstrat expressly agrees otherwise in writing, Fundstrat is not acting as a
municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute,
advice, including within the meaning of Section 15B of the Securities Exchange Act of 1934. All research
reports are disseminated and available to all clients simultaneously through electronic publication to our
internal client website, fundstrat.com. Not all research content is redistributed to our clients or made available
to third-party aggregators or the media. Please contact your sales representative if you would like to receive
any of our research publications.

Copyright 2026 Fundstrat Global Advisors LLC. All rights reserved. No part of this material may be
reprinted, sold or redistributed without the prior written consent of Fundstrat Global Advisors LLC.
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