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Strategy Concerns Continue to Pressure Crypto Markets: It was another
difficult session for crypto, with BTC closing down more than 6% and most major
assets participating in the selloff. The primary driver remains concerns surrounding
Strategy and the durability of its capital markets flywheel. STRC traded below 96
intraday and closed below 97, while MSTR common also moved lower. Importantly,
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the relative strength exhibited by assets such as HYPE, SOL, and ETH yesterday
largely disappeared, with today's selling pressure broadening across the market.

Source: TradingView, Fundstrat

Flow Metrics Demonstrate Accelerating Outflows: The Coinbase-Binance
spread reached its most negative levels since Q4 of last year (based on rolling 7-
day MA), indicating pronounced selling pressure from U.S.-based spot investors.
Similarly, rolling five-day ETF flows have turned meaningfully negative, with
cumulative outflows exceeding the levels observed during the January-February
drawdown.
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Source: TradingView, Fundstrat

Source: Farside Investors, Fundstrat

Derivatives Markets Showing Some Signs of Capitulation: We also witnessed
a sizeable liquidation event across perpetual futures markets, the largest since
October of last year. This suggests at least some degree of forced selling and
deleveraging is now occurring. That said, when taken together with ETF flows,
spot market activity, and broader positioning indicators, I am not yet prepared to
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characterize today's move as full capitulation. We are seeing signs of stress
emerge, but not necessarily the type of indiscriminate selling that typically
accompanies durable lows.

Historical Data Suggests Patience May Still Be Warranted: BTC's decline of
more than 6% is notable given how much volatility has compressed over the past
year. Looking historically at similar declines, forward returns have been highly
dependent on trend. When BTC is trading below its 50-day moving average,
subsequent 10-, 20-, and 30-day returns following large down days have generally
been unimpressive, with win rates closer to a coin flip than a strong buying
opportunity. While every cycle is different, the historical data argues against
reflexively buying large drawdowns simply because they appear severe.

Digital Assets - Comments June 2, 2026

Page 4

https://cdn.fundstrat.com/wp-content/uploads/2026/06/image-36.png


Source: TradingView, Fundstrat

Source: TradingView, Fundstrat
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Taking Some Profits in HYPE and PURR: Hyperliquid was not immune to today's
weakness, falling from roughly $74 to $69. I continue to believe the fundamental
story remains intact, but HYPE remains extended relative to its moving averages,
recently traded into a range that I would consider fair value, and is beginning to
show higher correlation with the broader crypto complex. Given those factors,
coupled with market-wide weakness and HYPE's strong year-to-date performance,
I think it is prudent to pay yourself to some extent. As a result, I reduced both
HYPE and PURR positions by approximately 25% today. This is not necessarily an
outright bearish call on either name. Rather, it reflects a desire to preserve gains
and maintain flexibility.

Source: TradingView, Fundstrat

Bottom Line: Crypto markets continue to struggle under the weight of
deteriorating flows and growing concerns surrounding Strategy-related demand.
While there are some signs of capitulation beginning to emerge, the evidence is
not yet compelling enough for me to become aggressively constructive on the
majors. At the same time, I remain constructive on Hyperliquid and Hyperliquid
Strategies over the medium term, but given the combination of stretched
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positioning and broad market weakness, I think it is appropriate to harvest some
gains and raise a bit of cash here.

Source: Artemis, Bloomberg, Fundstrat
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Source: Artemis, Bloomberg, Fundstrat

Tickers in this video: #BTC #ETH #SOL #HYPE #PURR $STRC $MSTR
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General Disclosures

Fundstrat Global Advisors is an independent research company and is not a registered investment advisor
and
is not acting as a broker-dealer under any federal or
state securities laws.

Fundstrat Global Advisors is a member of IRC Securities’ Research Prime Services Platform. IRC Securities
is
a FINRA registered broker-dealer that is focused on
supporting the independent research industry. Certain
personnel of Fundstrat (i.e., Research Analysts) are
 registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain state
securities regulators. As registered representatives and
 independent contractors of IRC Securities, such
personnel may receive commissions paid to or shared with IRC
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directly with IRC Securities or with securities firms that may share commissions with IRC
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Securities does not distribute the
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As registered representatives of IRC Securities, our analysts must follow IRC Securities' Written
Supervisory
Procedures. Notable compliance policies include (1)
prohibition of insider trading or the facilitation thereof, (2)
maintaining client confidentiality, (3)
 archival of electronic communications, and (4) appropriate use of
electronic communications, amongst other compliance related policies.

Fundstrat does not have the same conflicts that traditional sell-side research organizations have because
Fundstrat (1) does not conduct any investment banking
activities, (2) does not manage any investment funds,
and (3) our clients are only institutional investors.
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request. Information has been obtained from sources
believed to be reliable, but Fundstrat Global Advisors
does not warrant its completeness or accuracy except
with respect to any disclosures relative to Fundstrat
and
the analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of
the market close for the securities discussed, unless otherwise
stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to
change without notice. Past performance is not
indicative of
future results. This material is not intended as an offer or solicitation for the purchase or sale of
any
financial instrument. The opinions and recommendations herein
do not take into account individual client
circumstances, risk tolerance, objectives, or needs and are not
 intended as recommendations of particular
securities, financial
instruments or strategies.

The recipient of this report must make its own independent decision regarding any securities or financial
instruments mentioned herein.

Except in circumstances where Fundstrat expressly agrees otherwise in writing, Fundstrat is not acting as a
municipal advisor and the opinions or views contained
herein are not intended to be, and do not constitute,
advice, including within the meaning of Section 15B of
 the Securities Exchange Act of 1934. All research
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Copyright 2026 Fundstrat Global Advisors LLC. All rights reserved. No part of this material
may be
reprinted, sold or redistributed without the prior written consent
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