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ANOTHER TAKE ON THE JOBS REPORT

g Kent Fung
Y

"If you focus on the risks, they'll multiply in your mind and eventually paralyze you.
You want to focus on the task, instead, on doing what needs to be done.” — Barry
Eisler

Chart of the Day
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NEW FED: 5 challenges facing Warsh

1. Oil vs Al: which matters more to structural
inflation?

2. Future Fed guidance: Warsh prefers to eliminate
guidance

3. Fed vs Hawkish markets: Warsh sees less
structural inflation vs markets.

4. Fed vs “Dovish” White House: Managing a key
relationship as White House prefers more cuts

5. Stock market is the economy: Wealth effect

For Exclusive Use of Fundstrat Clients Only fundstrat

Good morning!

Yesterday, my colleague Hardika wrote about the massive beat we saw in last
Friday's nonfarm payrolls report, in which the headline number of 172,000 jobs added
iIn May came in at more than double the consensus expectation of 80,000. Hardika
guestioned the market's "good news is bad news" reaction, arguing that it's good for
markets to see that "the job market seems to be finding its footing."

| tend to agree with Hardika (except when it comes to sports), and like her, | do
guestion investors' reaction to the news — but for a very different reason. Unlike her, |
do not think the job market is finding its footing. Despite the headline beat, | view the
NFP report as showing that the job market remains tepid, though admittedly not even
close to being disastrous.
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Part of this is rooted in the revelation that the number of Americans classified as
long-term unemployed — unemployed for 27 weeks more more — now sits at 2.0
million — roughly 1.2% of the U.S. workforce and roughly 27.5% of the unemployed
workforce. On a year-over-year basis, that figure is up 35.5%.

Reinforcing the less ebullient interpretation of the latest NFP numbers is the
continuing disparity between the establishment survey (the headline number of jobs
created as reported by businesses surveyed) and the household survey (which looks
at the total number of employed individuals.) That monthly gap has widened more
frequently than it has narrowed over the past year. This suggests that despite the
number of overall jobs being created, the employment situation for Americans as a
whole is not quite ideal.

It's also worth remembering that back in February, the 2025 establishment headline
numbers required a massive downward benchmark revision of 898,000. While the
BLS did revise March and April 2026 data upward by a combined 93,000 on Friday,
the longer-term downward revision trend, along with the longer-term structural
disconnect between the two surveys remains intact. To me, it's not unreasonable to
factor in a real possibility that Friday's blockbuster number will also be revised
downward.

Furthermore, what that sunny establishment-survey number doesn't show is how
many of those are part-time gigs taken as second jobs by someone struggling to
make ends meet with their existing part-time and/or low-paying other job, jobs taken
for the summer by students or younger workers, jobs taken out of necessity by
workers who had previously been employed in higher-paying corporate or
professional jobs.

As Hardika pointed out, a large portion of the new jobs in the NFP came from the
leisure and hospitality industries’ 70,000 increase. That's a figure that far outpaces
the sector's 12-month average of 14,000. Also, as it happens, leisure and hospitality
are industries that tend to offer the types of work | just described. (Healthcare, also
well-represented in the jobs report, also tends to offer plenty of such jobs.)
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Perhaps that's why the household number remains largely unchanged, and perhaps
that's why unemployment figures remain largely unchanged. If the jobs created were
the kinds of jobs supportive of — and indicative of — a prosperous economy and
thriving workforce, we would expect unemployment numbers to have fallen.

In short, while | also question the market's "good news is bad news" reaction on
Friday, it's because | think the reaction should have been one more consistent with a
"bad news is good news" regime. To me, Friday's jobs numbers might not be reason
enough to trigger an immediate rate cut when the Federal Open Market Committee
meets next week, but they do hint that it might not be a bad idea. | would question,
along with Hardika, whether the numbers warranted the sharp surge in the implied
odds of a rate hike before the end of 2026, such as we saw on Friday.

Economic data summary: 36% of Americans are expecting their financial situation
to deteriorate a year from now, the highest level since the record of 36.9% hit in
October 2022, according to the New York Federal Reserve Bank’s survey of
consumer expectations during the month of May.

Meanwhile, compared to levels seen a year ago, over 13% of households in May
reported feeling much worse off, marking a 2.7 percentage point jump from April and
the highest reading in nearly four years. An additional 30.3% reported feeling
“somewhat worse off.”

Rent expectations jumped 1.4 percentage points to 7.4%, and food increased 0.6
percentage points to 5.8%, while the probability of finding a job if one lost their
current job hit its lowest level since December, coming in at 43.7%, well below its 12-
month average of 46.8%.

The U.S.-Iran war has worsened economic uncertainty, denting household
confidence, even as markets have bounced back strongly on Monday. While all of
this hasn’t weighed too much on the stock market so far, it doesn’t necessarily mean
it won’t affect the economy in the future. — Jaime Lee

Share your thoughts
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What do you think are the odds of a Fed rate hike before the end of 20267 Click here
to send us your response.

#Here's what a reader commented

Q: What are your thoughts on the job market?

A: The job market remains okay, but nothing to get excited about in my opinion
because the monthly increase is most likely because of seasonality and the one off
event of the World Cup, and was predominantly in the lower wage sectors of leisure
and hospitality. More interesting to me are the revisions to the previous two monthly
figures. | am skeptical and would like to know why the figures were revised higher,
and whether they are reliable.

Catch up with Fundstrat

As we close out the first week of June, the S&P 500 is basically flat for the week, and
up 11% YTD. We continue to view the rally since the end of March as healthy and
fueled by stronger earnings and improving fundamental visibility. For the month of
June, we are focused on 3 things.

Technical

Monday's bounce looks more like a dead-cat bounce than a durable low, with my
cycle composites turning negative for SPX between now and at least late July and
potentially lower into October.

Crypto

Short-Covering Rally Drives Weekend Bounce: Crypto stabilized over the weekend
following last week’s sharp selloff. Importantly, the bounce appears to have been
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driven primarily by derivatives positioning rather than compelling spot demand.

News We're Following

Breaking News

= OpenAl Files to Go Public in Test of Investor Appetite for Top Al Startups WSJ
Markets and economy

= Wall Street Is Rushing to Fund the Al Bonanza in Every Conceivable Way WSJ

= University Endowments Are About to Strike It Big on the SpaceX IPO WSJ

= 51% of U.S. adults say the American Dream is out of reach for most people right
now: CNBC survey CNBC

= ‘Rent now, pay later’ loans target US consumers squeezed by housing costs FT

= A Challenge in the U.S.-Iran Talks: Both Sides Demand Victory NYT

Business

= Apple partnering with Google and Nvidia for most advanced Al model CNBC

= Nuvalent shares surge 39% after UK's GSK agrees to buy the cancer drugmaker
for $10.6 billion CNBC

Politics/U.S.

= Trump Previews Fall Strategy With Baseless Claims of California Vote Fraud NYT

= Trump Attends NBA Finals in New York as His Presence Brings Tight Security
WSJ

Overseas

= U.S. Expands List of Chinese Tech Companies It Says Assist Beijing’s Military
WSJ

= Judge blocks Trump’s $100,000 H-1B visa fee CNBC

= A massive 16% market swing just rocked South Korea over 24 hours. The retail
‘ants’ holding the wheel are driving dangerously. MW

Of Interest
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= The great gold myth: Why the precious metal isn’'t the war hedge we're told it is

MW

= Victor Wembanyama achieves New York sports villain status with dominant Game

3NYT

= NASA Will Unveil New Astronauts and an Update on Its Moon Program NYT

Overnight

S&P Futures

overnight range:

APAC

Nikkei

Topix

China SHCOMP
Hang Seng
Korea
Singapore
Australia

India

Taiwan

Europe

Stoxx
Stoxx
FTSE

DAX

CAC
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+28 a point(s) (+0.37% a )

-26 v to +40 a point(s)

+2.17% a
+1.14% a
+1.28% a
-0.37% v
+8.18% a
+1.20% a
-0.24% v
+0.52% a

+2.76% a

50+0.78% a
600+0.47% a
100-0.28% v
+0.43% a

40+0.68% a
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Italy
IBEX
Canada
Mexico

Brazil

Dollar Index (DXY)
EUR/USD
GBP/USD
USD/JPY
USD/CNY
USD/CNH
USD/CHF
USD/CAD

AUD/USD

2Y-3M Spread narrowed

10Y-2Y Spread widened

30Y-10Y Spread widened

USD HY OaS
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All Sectors

All Sectors ex-Energy

Cons Disc

+1.84% a
+0.96% a
+0.19% a
-0.74% v

-0.21% v

-0.33% v t0 99.718
+0.31% a t0 1.1570
+0.44% a t0 1.3399
-0.01% v to 160.18
+0.17% a t0 6.7717
+0.18% a t0 6.7725
+0.28% a to 0.7955
+0.22% a t0 1.3923

+0.21% a to 0.7060

-2.8bps v to 41.5bps
0.9bps to 40.5bps

0.8bps to 47.7bps

-0.8bps v to 308bps
-0.1bps v 295bps

+0.4bps a to 470bps

June 9, 2026
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DATE

6/9

6/9

6/9
6/10
6/10
6/10
6/10
6/11
6/11
6/12
6/12

6/15

8:30 AM

10:00 AM

10:00 AM

8:30 AM

8:30 AM

8:30 AM

8:30 AM

8:30 AM

8:30 AM

10:00 AM

10:00 AM

10:00 AM
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Indu -1.0bps v to 247bps

Tech -0.2bps v to 213bps

Comm Srvcs -0.7bps v to 295bps

Materials +0.9bps a to 248bps

Energy -0.6bps vto 287bps

Fin Snr -1.1bps v to 201bps

Fin Sub -0.5bps v to 305bps

Cons Staples +1.9bps a to 437bps

Healthcare -0.5bps vto 314bps

Utes -0.0bps v to 206bps *

Apr Trade Balance -56.1 -60.307
May Existing Home Sales 4.07 4.02
May Existing Home Sales m/m 1.1 0.25
May CPl m/m 0.5 0.6
May Core CPI m/m 0.3 0.4
May CPI yly 4.2 3.8
May Core CPIl yly 2.9 2.8
May PPl m/m 0.7 1.4
May Core PPl m/m 0.5 1
Jun P UMich 1yr Inf Exp 4.9 4.8
Jun P UMich Sentiment 46 44.8
Jun Homebuilder Sentiment 37 37

TIME DESCRIPTION ESTIMATE LAST
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Disclosures

This research is for the clients of Fundstrat Global Advisors only. For additional information, please contact
your sales representative or Fundstrat Global Advisors at 150 East 52nd Street, New York, NY, 10022 USA.

Conflicts of Interest

This research contains the views, opinions and recommendations of Fundstrat. At the time of publication of
this report, Fundstrat does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

Fundstrat Global Advisors is an independent research company and is not a registered investment advisor
and is not acting as a broker-dealer under any federal or state securities laws.

Fundstrat Global Advisors is a member of IRC Securities’ Research Prime Services Platform. IRC Securities
is a FINRA registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of Fundstrat (i.e., Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain state
securities regulators. As registered representatives and independent contractors of IRC Securities, such
personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
Fundstrat clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute the
research of Fundstrat, which is available to select institutional clients that have engaged Fundstrat.

As registered representatives of IRC Securities, our analysts must follow IRC Securities' Written Supervisory
Procedures. Notable compliance policies include (1) prohibition of insider trading or the facilitation thereof, (2)
maintaining client confidentiality, (3) archival of electronic communications, and (4) appropriate use of
electronic communications, amongst other compliance related policies.

Fundstrat does not have the same conflicts that traditional sell-side research organizations have because
Fundstrat (1) does not conduct any investment banking activities, (2) does not manage any investment funds,
and (3) our clients are only institutional investors.

This research is for the clients of Fundstrat Global Advisors only. Additional information is available upon
request. Information has been obtained from sources believed to be reliable, but Fundstrat Global Advisors
does not warrant its completeness or accuracy except with respect to any disclosures relative to Fundstrat
and the analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of
the market close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is not
indicative of future results. This material is not intended as an offer or solicitation for the purchase or sale of
any financial instrument. The opinions and recommendations herein do not take into account individual client
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circumstances, risk tolerance, objectives, or needs and are not intended as recommendations of particular
securities, financial instruments or strategies.

The recipient of this report must make its own independent decision regarding any securities or financial
instruments mentioned herein.

Except in circumstances where Fundstrat expressly agrees otherwise in writing, Fundstrat is not acting as a
municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute,
advice, including within the meaning of Section 15B of the Securities Exchange Act of 1934. All research
reports are disseminated and available to all clients simultaneously through electronic publication to our
internal client website, fundstrat.com. Not all research content is redistributed to our clients or made available
to third-party aggregators or the media. Please contact your sales representative if you would like to receive
any of our research publications.

Copyright 2026 Fundstrat Global Advisors LLC. All rights reserved. No part of this material may be
reprinted, sold or redistributed without the prior written consent of Fundstrat Global Advisors LLC.
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