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Key Takeaways

» Sufficient broadening this week — with Financials, Discretionary, Materials,
REITs, and Industrials all showing good relative strength, helps to give
conviction ahead of a deal.

» REITS breaking out of multi-year highs looks quite bullish ahead of pullback
in rates.

= WTI Crude, Treasury yields, and the US Dollar all breaking down technically
lends growing confidence that an Iran deal should finally get done.
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The most important takeaway from this week is that significant weakening has
started to happen across interest rates, the US Dollar, and WTI Crude oil,
coupled with some constructive sector participation that was conspicuously
absent over the past month. This broadening out across sectors helps to add
conviction that lows might very well be in place for now, and $SPX might not
require a pullback under this week's lows. While it's difficult to expect an
immediate push to new highs barring a completed deal to open the Hormuz
Strait, | do feel this past week's lows likely can hold for now, given the
constructive nature of various sectors starting to show convincing technical
strength. Overall, this is a much more positive bias than what was the case last
week, and while parts of Technology remain quite overbought, it seems right to
favor that a deal should be imminent, making it right to shelve a defensive
stance.

Importantly, this week's market resilience on the announcement of an interim deal
has caused sufficient technical weakening in Crude, the US Dollar, and Rates to
make a finalized deal seem like more of a reality than was the case a few weeks ago.
Market weakness and the short-term downtrend were impressively contained at
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roughly six trading days (with one of those being positive) and snapped back
sufficiently this week to result in a positive weekly close.

| don't view this as a signal to rush back into Technology. A push into Equal-weighted
$SPX still looks like the correct move versus cap-weighted $SPX, given the ongoing
overbought nature of Technology. Moreover, the leadership this week from REITSs,
Materials, Industrials, and Financials reinforces that the broadening — not a
narrowing back into Mega-cap Tech — is the right way to play this. Sectors like
Healthcare and the Consumer groups also deserve consideration here for those
looking outside of Technology.

$SPX's close at 7,431 reclaims the 7,430 pivot and likely marks the end of a
one-week pullback

$SPX rallied to close at 7,431.45 Friday, up 0.50%, reclaiming the 7,430 level | had
flagged Thursday as necessary to argue that the early-June consolidation had run its
course. While near-term momentum remains in need of some improvement, the one-
week decline failed to cause weekly momentum to roll over, and barely any technical
damage was done before an immediate snapback.

Heading into next week, | am skeptical that an immediate push to new highs will
happen until a completed deal can be confirmed. Furthermore, incoming Fed Chair
Warsh's first FOMC meeting (as Fed Chair) promises to cause some possible near-
term uncertainty until markets can grow more comfortable with his outlook.

However, the broad-based participation helps to give a bit more comfort with the idea
that lows very well could be in place for now, and this cycle might invert to drive asset
prices higher, not lower as previously expected. Near-term resistance lies at a zone
from 7,476 up to 7,517, while support should contain pullbacks between 7,343-7,370
next week.

S&P 500 Index ($SPX, daily) - Friday's close at 7,431 reclaims the 7,430 pivot,
though the early-June downtrend has not yet fully given way
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Financials break out of a multi-month consolidation — and it's the Banks, not
the Brokers, leading the move

The weekly chart of the Invesco S&P 500 Equal Weight Financial ETF ($RSPF)
closed up 2.21% at 77.60 on Friday, breaking out above the descending trendline
that had capped its consolidation since late 2025. This absolute breakout now
complements the relative breakout versus Equal-weighted $SPX that |
discussed in yesterday's piece as Bank stocks have begun to show more
compelling evidence of strengthening.

Financials are extending gains here, but what stands out is that it's been the Banks
leading this move rather than the Broker-dealers, which might seem odd at a time of
curve-flattening (bull flattener). Oil falling — with the prospect of a larger decline on a
completed deal — might be compressing inflation expectations, yet the front end of
the curve remains pinned up by hot realized inflation.

One would suspect that if a completed Iran deal leads rates to fall, this would
normally bring about a push higher in Broker-dealers, not Banks, on a revived risk
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appetite.

Thus, since $IAl has trended lower vs. Banks since August of last year (though they
outperformed from February into May), | sense this Banks outperformance is
more about Regional banks and the Equal-weighted trade kicking into gear.
While stocks like $GS and $MS remain trending higher and look technically quite
attractive, stocks like $C, $BAC, $HBAN, $FITB, and $USB have all shown excellent
technical strength and rallied more than 5% this past week.

Overall, the Banks look to be in great technical shape in the near-term, and it's
encouraging to see a broad-based rally from this group instead of a rally in just a
handful of select Investment bank stocks.

Invesco S&P 500 Equal Weight Financial ETF ($SRSPF, weekly) - Breakout above
the multi-month consolidation downtrend
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REITs break out to new all-time highs on an Equal-weighted basis; REITs
remain a technical Overweight

The weekly chart of the Invesco S&P 500 Equal Weight Real Estate ETF ($RSPR)
has officially broken back out to new all-time highs as of this week's close.
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As shown below, this represents a breakout of a multi-year bullish cup-and-handle
pattern that should benefit REITs at a time of interest rates starting to turn lower on a
completed deal.

| expect $RSPR to trend higher toward $42 in the months to come, and expect that
REITs should be an area of outperformance. My current technical rating on the REIT
sector remains an Overweight and is certainly reinforced by this week's breakout.

My favorite 10 REITs at this time technically are: SWELL, $SPG, $IRM, $EQIX,
$PSA, $SVTR, $DLR, $PLD, $REG, and $HST.

Invesco S&P 500 Equal Weight Real Estate ETF ($RSPR, weekly) - Breakout to
new all-time highs confirms the multi-year cup-and-handle pattern
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Yen looks to finally be nearing a time to strengthen as the US Dollar could
decline sharply in the near-term to mirror a drop in long rates

USD/JPY traded down sharply to multi-day lows on Thursday on the news of a
possible completed Iran deal, and should be on the verge of a larger decline (Yen
rally).
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The technical act of having stalled near April peaks looked important initially following
the intervention, which happened back in late April.

While the weekly chart doesn't show much technical evidence yet of a breakdown,
the hourly USD/JPY chart shows the break of a multi-week trend following the
successful challenge of April peaks.

Overall, this pullback to new multi-week lows on Thursday looked to be the key "tell"
which reinforces my view of a coming fall in the US Dollar coinciding_with a cross-
asset breakdown across Crude and Treasury yields.

| sense that a coming pullback to test May lows could be underway, which might
provide a short-lived but sharp rally in the Yen ahead of a likely weakening in the
back half of 2026.

At present, any daily close under 160.16 should jump-start a decline in USD/JPY that
might last over the next couple of months before some support and a snapback rally
happens into year-end.

US Dollar | Japanese Yen (USD/JPY) - Sharp reversal on Thursday likely kicks
off some temporary strength in the Japanese Yen (USD/JPY weakness) for the
months ahead
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Disclosures

This research is for the clients of Fundstrat Global Advisors only. For additional information, please contact
your sales representative or Fundstrat Global Advisors at 150 East 52nd Street, New York, NY, 10022 USA.

Analyst Certification (Reg AC)

Mark L. Newton, CMT, the research analyst denoted by an “AC” on the cover of this report, hereby certifies
that all of the views expressed in this report accurately reflect his personal views, which have not been
influenced by considerations of the firm’s business or client relationships. Neither I, nor a member of my
household is an officer, director, or advisory board member of the issuer(s) or has another significant affiliation
with the issuer(s) that is/are the subject of this research report. There is a possibility that we will from time to
time have long or short positions in, and buy or sell, the securities or derivatives, if any, referred to in this
research.

Conflicts of Interest
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Fundstrat Global Advisors is an independent research company and is not a registered investment advisor
and is not acting as a broker-dealer under any federal or state securities laws.

Fundstrat Global Advisors is a member of IRC Securities’ Research Prime Services Platform. IRC Securities
is a FINRA registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of Fundstrat (i.e., Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain state
securities regulators. As registered representatives and independent contractors of IRC Securities, such
personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
Fundstrat clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute the
research of Fundstrat, which is available to select institutional clients that have engaged Fundstrat.

As registered representatives of IRC Securities, our analysts must follow IRC Securities' Written Supervisory
Procedures. Notable compliance policies include (1) prohibition of insider trading or the facilitation thereof, (2)
maintaining client confidentiality, (3) archival of electronic communications, and (4) appropriate use of
electronic communications, amongst other compliance related policies.

Fundstrat does not have the same conflicts that traditional sell-side research organizations have because
Fundstrat (1) does not conduct any investment banking activities, (2) does not manage any investment funds,
and (3) our clients are only institutional investors.
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the market close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is not
indicative of future results. This material is not intended as an offer or solicitation for the purchase or sale of
any financial instrument. The opinions and recommendations herein do not take into account individual client
circumstances, risk tolerance, objectives, or needs and are not intended as recommendations of particular
securities, financial instruments or strategies.

The recipient of this report must make its own independent decision regarding any securities or financial
instruments mentioned herein.

Except in circumstances where Fundstrat expressly agrees otherwise in writing, Fundstrat is not acting as a
municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute,
advice, including within the meaning of Section 15B of the Securities Exchange Act of 1934. All research
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