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VIRTUALS PROTOCOL — GROWING AGENTIC GDP
(Q2 UPDATE)

tg.

Virtuals Protocol is building infrastructure for the emerging Al agent economy,
enabling users to create, tokenize, and deploy autonomous Al agents that can
transact, earn, and increasingly interact with the physical world through robotics. Our
latest report examines the protocol's product suite, token value accrual, competitive
positioning, valuation, and the key risks and opportunities ahead. Click HERE for the
report.
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Key Takeaways

= What Virtuals Is: Virtuals operates across the full agent stack, including capital
formation (the Launchpad), an agent-to-agent commerce layer (the Agent
Commerce Protocol, or ACP), and an expansion into the physical world via
robotics (SeeSaw and Eastworlds Labs). At its core, the thesis is a bet on growth
in 'agentic GDP," with Virtuals spanning deployment, distribution, and
interoperability.

= Launchpad: The Launchpad lets founders tokenize Al agents on-chain, paired
with the VIRTUAL token for liquidity, and charges a 1% trading fee. It remains the
protocol's largest revenue segment. As the more cyclical part of the business,
volumes and fees have moderated alongside the broader pullback in on-chain
activity.

= Agent Commerce Protocol (ACP): ACP is an open standard for secure, verifiable
commerce between autonomous agents. ACP v2.0 launched in April 2026 with
more than 2,000 agents onboarded. Cumulative gross ACP fees total roughly $4.5
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million since inception (approximately $452,000 in protocol revenue), with
completed jobs peaking near 414,000 in January and daily users reaching an all-
time high of approximately 1,321 in March. While adoption accelerated
meaningfully following ACP v2.0, activity has moderated during Q2 alongside
broader weakness in crypto, resulting in relatively modest protocol revenues from
this segment.

= Robotics: Virtuals is extending agent infrastructure into the physical world.
SeeSaw, a "teach-to-earn" app that crowdsources first-person video to train
robotics models, has powered over 500,000 recorded tasks to date, and
Eastworlds Labs operates a fleet of 30+ Unitree robots as a humanoid accelerator.
The forward-looking thesis is a flywheel in which robotics teams fundraise via the
Launchpad and deploy physical agents that transact through ACP.

= Token Economics: VIRTUAL is the base routing currency for all agent
transactions and has a fixed 1B supply, with ~656M circulating. Buying agent
tokens requires routing through VIRTUAL, and creating an agent locks VIRTUAL in
liquidity pools, generating demand tied to ecosystem activity. The remaining ~34%
sits in the ecosystem treasury and will enter circulation over time, subject to an
annual 10% emissions cap.

= Valuation: VIRTUAL trades at roughly 64x fully-diluted price-to-sales (LTM), mid-
pack among crypto Al comparables. On-chain revenue from Launchpad and ACP
fees distinguishes it from purely speculative Al tokens, though a revenue base that
has been volatile in recent months inflates the multiple.

» Risks: New agent launches have decelerated, which weighs on liquidity locks,
fees, and ecosystem momentum. Revenue has been cyclical and correlated with
crypto sentiment. Additionally, the unproven nature of the robotics integration is
more forward-looking. Refer to the report for a fuller view of these risks alongside
the potentially constructive backdrop.

Conflicts of Interest: This research contains the views, opinions, and

recommendations of Fundstrat. This report is intended for research and educational

purposes. Virtuals is a client of Fundstrat and receives Fundstrat's published
research reports. Virtuals has commissioned/paid for this specific research project
and has permissions to distribute. This report is intended for research and
educational purposes.
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Risk Disclosure: Crypto and digital asset-related investments are speculative and
involve substantial risk, including high volatility, regulatory uncertainty, liquidity risk,
and potential loss of principal. Investors should conduct their own due diligence and
carefully consider their risk tolerance before investing.
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Disclosures

This research is for the clients of Fundstrat Global Advisors only. For additional information, please contact
your sales representative or Fundstrat Global Advisors at 150 East 52nd Street, New York, NY, 10022 USA.

Analyst Certification (Reg AC)

Sean Farrell, the research analyst denoted by an “AC” on the cover of this report, hereby certifies that all of
the views expressed in this report accurately reflect his personal views, which have not been influenced by
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issuer(s) that is/are the subject of this research report. There is a possibility that we will from time to time have
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Fundstrat Global Advisors is an independent research company and is not a registered investment advisor
and is not acting as a broker-dealer under any federal or state securities laws.

Fundstrat Global Advisors is a member of IRC Securities’ Research Prime Services Platform. IRC Securities
is a FINRA registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of Fundstrat (i.e., Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain state
securities regulators. As registered representatives and independent contractors of IRC Securities, such
personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
Fundstrat clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute the
research of Fundstrat, which is available to select institutional clients that have engaged Fundstrat.

As registered representatives of IRC Securities, our analysts must follow IRC Securities' Written Supervisory
Procedures. Notable compliance policies include (1) prohibition of insider trading or the facilitation thereof, (2)
maintaining client confidentiality, (3) archival of electronic communications, and (4) appropriate use of
electronic communications, amongst other compliance related policies.

Fundstrat does not have the same conflicts that traditional sell-side research organizations have because
Fundstrat (1) does not conduct any investment banking activities, (2) does not manage any investment funds,
and (3) our clients are only institutional investors.

This research is for the clients of Fundstrat Global Advisors only. Additional information is available upon
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request. Information has been obtained from sources believed to be reliable, but Fundstrat Global Advisors
does not warrant its completeness or accuracy except with respect to any disclosures relative to Fundstrat
and the analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of
the market close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is not
indicative of future results. This material is not intended as an offer or solicitation for the purchase or sale of
any financial instrument. The opinions and recommendations herein do not take into account individual client
circumstances, risk tolerance, objectives, or needs and are not intended as recommendations of particular
securities, financial instruments or strategies.

The recipient of this report must make its own independent decision regarding any securities or financial
instruments mentioned herein.

Except in circumstances where Fundstrat expressly agrees otherwise in writing, Fundstrat is not acting as a
municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute,
advice, including within the meaning of Section 15B of the Securities Exchange Act of 1934. All research
reports are disseminated and available to all clients simultaneously through electronic publication to our
internal client website, fundstrat.com. Not all research content is redistributed to our clients or made available
to third-party aggregators or the media. Please contact your sales representative if you would like to receive
any of our research publications.

Copyright 2026 Fundstrat Global Advisors LLC. All rights reserved. No part of this material may be
reprinted, sold or redistributed without the prior written consent of Fundstrat Global Advisors LLC.
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