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Technically, the rally looks to have more upside for the following reasons

WTI and Brent Crude oil continue to track lower and are thought to have a bearish effect
on both US Treasury yields and eventually the US Dollar at a time when the public largely
thinks the opposite, given Warsh’s first FOMC meeting
Technology’s selloff proved muted into June, and despite the overbought conditions and
waning momentum in Semiconductors and Memory/Optical names, Tech has not yet shown
sufficient deterioration to avoid
Signs of “Magnificent 7” nearing support following a difficult six months of
underperformance;  I suspect a rebound could be helpful given their size
Financials, Healthcare, Industrials, and Consumer Discretionary have all rallied more
than 2% in the rolling one-month period, and this minor broadening out has helped breadth
improve substantially from the March lows
Sentiment has improved, but has not gotten too speculative, nor complacent; AAII still
shows a larger percentage of “Bears” than “Bulls,” and sentiment has actually gotten more
negative since May
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