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MSTR MNAV BELOW 1.0X RAISES THE STAKES
FOR MONDAY'S 8-K, BORROW/LEND AND THE
SOL ECOSYSTEM SHOW EARLY SIGNS OF LIFE

Sean Farrell
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Monday's Strategy Filing Could Prove Pivotal: Strategy remains the most
important crypto-specific variable heading into next week. The company now trades
below 1.0x mNAV, meaning any incremental common stock issuance would no longer
be accretive to BTC per share under management's stated framework. That makes
Monday's 8-K particularly consequential. In my view, the best-case outcome is that
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Strategy meaningfully accelerated common stock issuance this week (ideally raising
at least $300M) and continues directing those proceeds toward rebuilding the USD
reserve. Doing so would push STRC dividend coverage back above the 12-month
threshold and perhaps restore confidence in the preferred structure.

Dividend Discipline Matters More Than Getting STRC Back to Par: As we
approach the next STRC dividend declaration (likely 7/1), one risk worth monitoring is
whether management attempts to support STRC demand by increasing the dividend.
While that could provide a short-term boost to the preferred, I believe it would
ultimately be the wrong decision. The priority should remain rebuilding reserve
coverage and restoring confidence in the capital structure rather than maximizing the
nominal yield.

Select Areas of Crypto Are Showing Signs of Life: While the majors were
relatively quiet today, several pockets of the market quietly outperformed. Borrow-
lend protocols such as AAVE and SYRUP posted strong gains, while SOL and parts
of its ecosystem continued to rebound. I would be hesitant to interpret this as
evidence of a broad fundamental inflection. On-chain credit demand remains
subdued, and tokenized equity activity on Solana has yet to show meaningful
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acceleration. However, it is worth remembering that prices generally bottom before
fundamentals. At a minimum, today's price action suggests investors are beginning to
selectively revisit some of the market's most oversold areas.

Source: Artemis, Fundstrat

The Market Moved in A Net-Dovish Direction Today: One encouraging
development over the past couple sessions has been the gradual repricing in rates
markets. Following last week's hawkish FOMC, markets pushed policy expectations
materially higher, weighing on liquidity-sensitive assets through higher real yields.
Over the past few days, however, some of the move in policy rate expectations has
begun to reverse. Fed Funds futures for late 2026 and early 2027 have retraced a
meaningful portion of their post-FOMC repricing. While this does not yet constitute an
outright liquidity tailwind, it does represent an incremental improvement in the macro
backdrop.
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Jobs Report Is the Next Major Macro Catalyst: Whether that improvement
continues will likely depend on next week's employment data. Labor market resilience
has been one of the primary reasons markets continue pricing a relatively hawkish
policy path. A softer-than-expected payroll report would likely reinforce the recent
dovish repricing in rates, while another strong report would probably reverse much of
the progress made over the past several sessions. In other words, the macro setup
remains highly data dependent.
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Growth Rotation Continues to Matter for Crypto: Beyond rates, I continue to think
the ongoing rotation away from growth and toward more defensive sectors deserves
attention. Healthcare and other defensive groups have continued outperforming
technology, reinforcing a trend Mark Newton has highlighted recently. Crypto has
historically exhibited a much stronger relationship with growth equities than with
value-oriented sectors. As a result, even if some of crypto's idiosyncratic headwinds
begin to fade, this broader equity rotation could be another factor to contend with.
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The Gold Relationship Looks More Normal in Hindsight: One observation that
struck me today was how the relationship between gold and BTC looks with the
benefit of hindsight. Earlier this year, many questioned the digital gold thesis as gold
continued making new highs while BTC struggled. Looking back several months later,
however, the relationship appears much more consistent with a typical lead-lag
dynamic. Both assets remain highly sensitive to liquidity conditions, but BTC tends to
turn earlier given its higher beta. Gold's subsequent decline now makes the earlier
divergence appear less like a structural break and more like a delayed adjustment.
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Bottom Line: There were several incremental positives today. Rates markets moved
in a somewhat more dovish direction, select areas of crypto showed improving price
action, and Monday's Strategy filing has the potential to meaningfully improve
confidence in the broader MSTR complex. At the same time, growth-to-value rotation,
still-restrictive liquidity conditions, uncertainty surrounding next week's employment
data, and the possibility that Monday's 8-K falls short of restoring confidence in the
Strategy complex argue against becoming overly aggressive. For now, I continue to
think patience remains the appropriate posture.
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Source: Artemis, Bloomberg, Fundstrat
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Source: Artemis, Bloomberg, Fundstrat

Tickers in this video: #BTC #SOL $STRC $MSTR $AAVE $SYRUP
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