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SOURCE (THIS IS OVERALL A NET POSITIVE)
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Strategy Strengthens the Preferred Structure - The biggest development today
was Strategy's latest 8-K, which, in my view, meaningfully reduced the immediate
risks surrounding the preferred complex. The company issued more than $1.1B of
common stock during the week, directing all of the proceeds toward rebuilding the
USD reserve rather than purchasing BTC. As a result, dividend coverage increased
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from roughly 9.8 months to 17.4 months, while the company also formally adopted a
minimum reserve policy requiring at least 12 months of preferred dividend and
interest coverage. This is an important development because it largely addresses the
concerns that had emerged over the past several weeks regarding reserve depletion
and the potential for a recursive loss of confidence within the capital structure.

Dividend coverage rebuilt back above the new 12-month floor
dividend + interest covered by USD Reserve - Dec 2025-6/28/2026
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The Company Prioritized Balance Sheet Strength Over BTC Purchases:
Perhaps the most important takeaway from today's filing is that management appears
willing to prioritize restoring confidence in the balance sheet ahead of maximizing
BTC accumulation. While this may make them net sellers of BTC near-term, | think it
is ultimately the correct decision. Confidence in the balance sheet is foundational to
Strategy's ability to continue raising capital over the long run. Without that
confidence, the flywheel itself becomes increasingly fragile.

Dividend Flexibility Is Helpful, Though the Increase Was Less Encouraging:
One positive change in today's filing was the clarification that future dividend
increases are discretionary rather than automatic whenever STRC trades below par.
That gives management considerably more flexibility to prioritize capital allocation
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decisions rather than mechanically increasing funding costs. That said, the company
ultimately chose to raise the STRC dividend by 50 bps anyway. Personally, | would
have preferred to see management hold the dividend unchanged and continue
directing every available dollar toward reserve rebuilding. In my view, reserve
coverage (not dividend yield) is ultimately what has contributed to the increase in risk
premium of STRC over the preceding month.

Bitcoin Is Now Explicitly a Funding Source: Another notable announcement was
the formal introduction of a BTC monetization program. Under this framework,
Strategy may sell BTC to replenish the USD reserve, fund preferred dividends,
repurchase preferred securities, or repurchase common stock when appropriate.
While management had previously suggested this was possible, today's filing
formally establishes BTC as a source of liquidity within the capital structure. | view
this as modestly negative for BTC because it increases the likelihood that future
capital needs are met through selective BTC sales rather than continued common
stock issuance alone.

The Implications Differ Across the Capital Structure: Taken together, | think
today's announcements have different implications depending on where investors sit
in the capital structure. For the preferred securities, this is clearly constructive. The
larger reserve, formal reserve policy, and broader funding flexibility all improve
confidence in the sustainability of future dividend payments. For common
shareholders, | view the changes as roughly neutral. The company appears willing to
iIssue common above 1.0x mMNAV while also reserving the ability to repurchase
shares below that level, potentially reducing some of the reflexivity that previously
characterized the strategy. BTC, however, formally became a funding source which
does create a bit of an overhang.

Removing the Overhang May Matter More Than the Lost Demand: The
encouraging aspect is that today's filing largely removes the idiosyncratic overhang
that has weighed on crypto over the past several weeks. While Strategy may not be
purchasing meaningful amounts of BTC in the near term, investors also no longer
need to worry about the same degree of recursive downside risk that had developed
as reserve coverage deteriorated. In other words, crypto is now more likely to trade
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alongside broader macro and equity markets rather than remaining hostage to
concerns surrounding Strategy's capital structure.

Bottom Line: | view today's filing as a net positive. Strategy appears to have done
what investors had been asking for over the past several weeks: aggressively rebuild
the USD reserve, formalize a reserve policy, and restore confidence in the preferred
complex. The tradeoff is that BTC demand from Strategy is likely to remain subdued
for the foreseeable future, while BTC itself has now been formally incorporated as a
funding source within the capital structure. On balance, | think eliminating the
recursive downside risk outweighs the loss of near-term BTC demand. While | am not
making any portfolio changes today, | do think today's developments increase the
probability that crypto can participate in any broader risk-on move over the coming
months, rather than remaining constrained by Strategy-specific concerns.

Tickers in this video: #BTC $STRC $MSTR
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Disclosures

This research is for the clients of Fundstrat Global Advisors only. For additional information, please contact
your sales representative or Fundstrat Global Advisors at 150 East 52nd Street, New York, NY, 10022 USA.

Analyst Certification (Reg AC)

Sean Farrell, the research analyst denoted by an “AC” on the cover of this report, hereby certifies that all of
the views expressed in this report accurately reflect his personal views, which have not been influenced by
considerations of the firm’s business or client relationships. Neither I, nor a member of my household is an
officer, director, or advisory board member of the issuer(s) or has another significant affiliation with the
issuer(s) that is/are the subject of this research report. There is a possibility that we will from time to time have
long or short positions in, and buy or sell, the securities or derivatives, if any, referred to in this research.

Conflicts of Interest

This research contains the views, opinions and recommendations of Fundstrat. At the time of publication of
this report, Fundstrat does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

Fundstrat Global Advisors is an independent research company and is not a registered investment advisor
and is not acting as a broker-dealer under any federal or state securities laws.

Fundstrat Global Advisors is a member of IRC Securities’ Research Prime Services Platform. IRC Securities
is a FINRA registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of Fundstrat (i.e., Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain state
securities regulators. As registered representatives and independent contractors of IRC Securities, such
personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
Fundstrat clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute the
research of Fundstrat, which is available to select institutional clients that have engaged Fundstrat.

As registered representatives of IRC Securities, our analysts must follow IRC Securities' Written Supervisory
Procedures. Notable compliance policies include (1) prohibition of insider trading or the facilitation thereof, (2)
maintaining client confidentiality, (3) archival of electronic communications, and (4) appropriate use of
electronic communications, amongst other compliance related policies.

Fundstrat does not have the same conflicts that traditional sell-side research organizations have because
Fundstrat (1) does not conduct any investment banking activities, (2) does not manage any investment funds,
and (3) our clients are only institutional investors.

This research is for the clients of Fundstrat Global Advisors only. Additional information is available upon
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request. Information has been obtained from sources believed to be reliable, but Fundstrat Global Advisors
does not warrant its completeness or accuracy except with respect to any disclosures relative to Fundstrat
and the analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of
the market close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is not
indicative of future results. This material is not intended as an offer or solicitation for the purchase or sale of
any financial instrument. The opinions and recommendations herein do not take into account individual client
circumstances, risk tolerance, objectives, or needs and are not intended as recommendations of particular
securities, financial instruments or strategies.

The recipient of this report must make its own independent decision regarding any securities or financial
instruments mentioned herein.

Except in circumstances where Fundstrat expressly agrees otherwise in writing, Fundstrat is not acting as a
municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute,
advice, including within the meaning of Section 15B of the Securities Exchange Act of 1934. All research
reports are disseminated and available to all clients simultaneously through electronic publication to our
internal client website, fundstrat.com. Not all research content is redistributed to our clients or made available
to third-party aggregators or the media. Please contact your sales representative if you would like to receive
any of our research publications.

Copyright 2026 Fundstrat Global Advisors LLC. All rights reserved. No part of this material may be
reprinted, sold or redistributed without the prior written consent of Fundstrat Global Advisors LLC.
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