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Key Takeaways

» Rotation remains the dominant story over the past couple of weeks, though
with only minor evidence of true defensiveness so far, and the broader tape
stays choppy and trendless.

» Monday's roughly 1% bounce in $SPX and $QQQ came on muted breadth
and heavier volume in declining than advancing issues, so not much change
has happened since last week.

» Options positioning has swung to an extreme negative-gamma posture that
argues for sharp, two-sided moves into early July, so it pays to respect
$SPX's tightening range rather than press a directional bet inside it.
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US Equity trends remain range-bound rather than broken, and Monday's
roughly 1% bounce in $SPX and $QQQ does little to change a picture that has
gone largely trendless into the close of the first half of 2026. Interest rates and
Crude's ongoing softness continue to take pressure off risk assets, so the
macro backdrop still seems quite helpful toward risk assets. However, the
rotation out of Technology late last week following five straight down days has
still pointed toward some minor defensive positioning. However, as I'll discuss
in this report, the evidence of genuine risk-off defensiveness is still only minor
thus far and likely proves short-lived into mid-July. Sector-wise, it's right to
favor Healthcare, Discretionary, Financials, and Utilities while letting this
choppy range resolve into mid-July.

Last week's leadership was defensive, but Monday's Technology bounce
shows this is a rotation, not a decisive move into safety

The equal-weight sector tables tell the rotation story cleanly: over the past week,
equal-weight Healthcare led at +6.54%, with Staples (+3.85%) and Utilities (+3.19%)
close behind, while Technology (-2.19%) and Materials (-1.68%) brought up the rear.
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That ranking looks defensive on its face, but Telecom and Staples haven't shown real
breakouts, which normally can be important toward expecting a true defensive tilt.

On a longer look, the standout weakness is Communication Services, down -5.14%
over the past month and -10.38% year-to-date, the worst group on board, followed
closely by Energy.

Rotation is alive and broadening beyond Technology, but only Healthcare, REITs, and
Utilities, all higher by more than 3% last week, have moved enough to suggest further
near-term tactical strength.

Invesco Equal-Weight S&P 500 Sector Performance - Defensives led last week
while Technology and Materials lagged

RSPH  Invesco S&P 500 Equal Weight Health Care ETF

RSPS Invesco S&P 500 Equal Weight Consumer Staples ETF

RSPU | Invesco S&P 500 Equal Weight Utilities ETF

RSPR  Invesco S&P 500 Equal Weight Real Estate ETF

RSPD  Invesco S&P 500 Equal Weight Consumer Discretionary ETF

RSPC  Invesco S&P 500 Equal Weight Communication Services ETF
RSP Invesco S&P 500 Equal Weight ETF

RSPN  Invesco S&P 500 Equal Weight Industrials ETF

RSPF Invesco S&P 500 Equal Weight Financials ETF

RSPG  Invesco S&P 500 Equal Weight Energy ETF
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$SPX bounced over 1% but stayed locked inside a tightening triangle, with
greater downside volume than upside

$SPX rose roughly +1.11% Monday to close near 7,435.60, but the gain came on
muted participation and leaves price coiled within the symmetrical triangle that has
taken shape since the early-June highs. Price sits right near the edge of the "open
gap" from last Monday into Tuesday and would require a move above 7,550 to
expect a push higher right away in July.
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If anything,_it's right to consider that the chance for weakness is also a real possibility,
given the negative gamma backdrop, which often results in above-average volatility.

The level that matters is the lower triangle support near 7,300, reinforced by the
cloud just beneath near 7,294; a daily close under there would be the first real
evidence that the consolidation is resolving lower, and cause a decline to
7,160-7,195. This looks increasingly likely given recent weakness in Technology.

S&P 500 Index ($SPX, daily) - Monday's bounce keeps price coiled inside a
tightening triangle and has rallied to test the "open gap" from last week
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Equal-weight Consumer Staples are slowly strengthening, but the relative ratio
hasn't broken out, so this isn't massive Staples outperformance yet

Consumer Staples have been quietly gaining ground and finished as the second-best
sector last week, but the near-term ratio of equal-weight Staples to equal-weight S&P
500 ($RSPS/$RSP) has not broken out in a way that argues for massive, sustained
Staples outperformance just yet.
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The ratio looks to have carved out a minor reverse head-and-shoulders pattern.
However, this won't be confirmed until a push back over June highs.

This squares with the Telecom chart below, where price has slipped to its lowest
since 2024, so the tape doesn't look as defensive in the near term as last week's
sector ranking alone might suggest. While not shown, Consumer Discretionary is also
still trending higher vs. Consumer Staples, so this also hasn't broken down in a way
that would merit a larger period of relative strength out of Consumer Staples.

Equal-Weight Consumer Staples vs. Equal-Weight S&P 500 (SRSPS/$RSP,
weekly) - Relative downtrend turning up but not yet broken out
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Telecom has fallen to its lowest since 2024 and remains among the weakest
groups in the tape

The S&P 500 Telecommunication Services index has pressed lower within the
downtrend off its 2025 peak at 175.03 and has now fallen to 139.98, its lowest level
since 2024 and right at the 100% downside measured target near 139.10.

Given the break to new yearly lows, this doesn't look to be a pullback to support, but
rather some ongoing weakness in this yield-sensitive sector which might grow worse
if/when yields start to eventually turn back higher on the long end.
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$TMUS, $VZ, and $T have all fallen to multi-month lows, so it's right to say that
Telecom remains a huge source of technical weakness, and this looks to continue in
the weeks to come.

S&P 500 Telecommunication Services Index (weekly) - Downtrend off the 2025
peak reaches its 100% downside measured target near 139
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This research is for the clients of Fundstrat Global Advisors only. For additional information, please contact
your sales representative or Fundstrat Global Advisors at 150 East 52nd Street, New York, NY, 10022 USA.

Analyst Certification (Reg AC)
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is a FINRA registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of Fundstrat (i.e., Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain state
securities regulators. As registered representatives and independent contractors of IRC Securities, such
personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
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Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute the
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and (3) our clients are only institutional investors.
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This research is for the clients of Fundstrat Global Advisors only. Additional information is available upon
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does not warrant its completeness or accuracy except with respect to any disclosures relative to Fundstrat
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the market close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is not
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any financial instrument. The opinions and recommendations herein do not take into account individual client
circumstances, risk tolerance, objectives, or needs and are not intended as recommendations of particular
securities, financial instruments or strategies.

The recipient of this report must make its own independent decision regarding any securities or financial
instruments mentioned herein.

Except in circumstances where Fundstrat expressly agrees otherwise in writing, Fundstrat is not acting as a
municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute,
advice, including within the meaning of Section 15B of the Securities Exchange Act of 1934. All research
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to third-party aggregators or the media. Please contact your sales representative if you would like to receive
any of our research publications.

Copyright 2026 Fundstrat Global Advisors LLC. All rights reserved. No part of this material may be
reprinted, sold or redistributed without the prior written consent of Fundstrat Global Advisors LLC.
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