Evidence-hased research.
u n S ra 150 East 52nd St, 3rd Floor New York, NY :

Daily Technical Strategy July 20, 2026

5]

EQUAL-WEIGHTED S&P 500 REGISTERS ITS
FIRST TREND BREAK SINCE MID-MAY AS RATES
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Key Takeaways

» The equal-weighted S&P 500 ETF's close under last Friday's 213.37 marked
the first break of its uptrend from mid-May, and a test and minor break under
early July lows looks possible.

» $QQQ remains bearish following Monday's two failed rally attempts until
705.78 can be recovered, and a mild undercut of last week's lows down to
675 cannot be ruled out before Technology stabilizes and turns back higher
on earnings.

= A"TNX's breakout of its one-week pullback could start to lift yields on the long
end toward 4.636% and then 4.69%, while WTI crude's push into the $83.50—
$85.50 target zone looks to be the final stages of its bounce from early July.
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US equity trends have begun to turn more mixed following Monday's session,
as the broader market showed its first real evidence of joining Technology's
correction rather than simply absorbing it. $SPX finished Monday down -0.19%
at 7,443.28 after two separate intraday rally attempts failed, and Monday's early
morning surge in Treasury yields directly coincided with equities backing off.
Moreover, WTI crude's rally is also something that appears to be a near-term
headwind. Both rising crude and long-term interest rates will be important to
monitor closely in the days to come. The positives concern upcoming earnings
for Technology which have been consistently better than expected of late but
now face a potentially high bar. Overall, | still see trends in US equities being
more choppy than bearish in the short run and feel that good news on both
Hormuz Strait negotiations and Tech earnings could serve as a bullish catalyst
for gains in August. (More successful negotiations and/or a lengthier, more
permanent ceasefire is seen as being near given crude oil's technicals.) For
now, it's important to watch $SPX for evidence of any sort of break of 7,431.26,
the intraday low from last Friday, and 694.22 for $QQQ.

$QQQ remains bearish until Monday's intraday high at 705.78 can be recovered
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$QQQ fell -0.56% Monday to close at 696.06, and while markets attempted to
bounce twice during the session, once from the open to fill the gap from last
Thursday and again in a secondary afternoon attempt, both failed, and neither
managed to recoup the lower end of the multi-month triangle $QQQ broke down
under last week. | cannot rule out a test of last week's lows, and if this happens, |
suspect we'll see a mild undercut down to 675 before $QQQ stabilizes and turns
back higher on Technology earnings. A daily close above Monday's early peak of
705.78 would be decisively positive.

Invesco QQQ Trust ($QQQ, daily) — Two failed rally attempts Monday leave
$QQQ beneath the lower end of its multi-month triangle
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Equal-weighted S&P 500's first trend break since mid-May argues for a test of
early July lows before any bottom

$RSP closed Monday at 212.42, and the close under last Friday's 213.37
represented the first break of the uptrend for the equal-weighted S&P 500 ETF since
mid-May. While there hasn't been much weakness thus far from $RSP and | don't
suspect there will be too much right away, my expectation is that unless recouped
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right away this week, this near-term deterioration very well could lead to an eventual
test and minor break of early July lows.

The first real support lies at 211-211.33, which might be tested in the days ahead. Of
particular near-term concern was the weakness out of Industrials and Healthcare,
which both underperformed on Monday and will need to stabilize a bit and turn higher
to help the broad-based recovery continue.

Overall, neither sector is expected to weaken dramatically at this time, but Industrials
and Healthcare joined Materials and Consumer Discretionary in weakening to multi-
day lows. Thus, Technology looks to be the one sector which many expect might
"carry" the market on earnings strength, and we'll see those results later this week.

Invesco S&P 500 Equal Weight ETF (3RSP, daily) — Monday's close under
213.37 marks the first break of the uptrend from mid-May
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Equal-weight Technology faded near prior intraday lows, and Tech earnings
beats will be important for stabilization
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Monday's early-morning Tech-led bounce showed signs of fading right near three
prior intraday lows from 7/10, 7/13, and 7/16 on hourly charts of the S&P 500, and
the equal-weight Technology ETF ($RSPT) also failed to turn back up above the prior
lows from early July.

Given the current downtrend in Technology since early June on a short-term basis,
it's going to be important for Tech earnings to surprise and beat expectations to help
this sector start to stabilize in bigger fashion and begin to turn back higher.

While I'm confident that "Tech" seems to be in the final stages of its initial weakness
from early June, it's still hard to say with any kind of conviction that lows are in place,
and a push back above the prior support lows from early July along with a breakout
of the downtrend in place for Tech from June will be minimum expectations before
being able to have more confidence in this sector. As discussed last week, it's not
necessary to "catch the low," which is quite difficult when momentum and trends are
weakening.

Invesco S&P 500 Equal Weight Technology ETF ($RSPT, hourly) — Monday's
bounce faded near the prior intraday lows from 7/10, 7/13, and 7/16
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ATNX's breakout of its one-week pullback could lift yields toward 4.636% and
then 4.69%

As shown below, Monday's move looks to be an important breakout of the minor six-
week consolidation in US 10-Year Treasury yields into late June, and Monday's surge
could start to lift yields back up to test 4.636% and then 4.69%.

Any weekly close over 4.69% would result in a very sharp, quick push higher for
ATNX, which could get near 5%.

The uptick in yields seemed to be particularly important as a negative catalyst for
equities today, so it's worth keeping a close eye on 4.636% initially for "TNX (US
Treasury Note yield index).

As discussed last week in Flash Insights, real yields have been pressing up fairly
aggressively, and the breakout in 30-year real yields is thought to be a particularly
negative near-term catalyst for the precious metals complex.

Parts of Consumer Discretionary such as Homebuilders have also experienced short-
term weakness given this turn higher in yields, and for now, the short-term bearish
trend for Homebuilders remains a headwind for "Discretionary."

US 10-Year Treasury Yield (*"TNX, hourly) — Breakout of the one-week
downtrend from mid-July highs puts 4.636% initially in focus
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WTI crude has reached its target zone, and a break of $79.50 would signal a
meaningful breakdown

WTI crude is in the final stages of its bounce from early July and has officially
retraced a Fibonacci-based 38.2% of the decline from late April. As discussed late
last week, a number of different targets lie between $83.50 and $85.50, and front-
month WTI crude futures pushed into this zone Monday before backing off
fractionally.

My thinking is that some good news is possible in the near future regarding the Strait
of Hormuz following nearly a week of unsettling news, and anything that results in
WTI backing down to break $79.50 in front-month futures would be thought of as a
meaningful technical breakdown which should lead to the start of some pronounced
weakness.

Given the correlation between crude and $SPX discussed last week, a peak in crude
this week would remove one short-term headwind for US equities.
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WTI Crude Oil front-month futures (hourly) — Push into the $83.50-$85.50
target zone looks to be the final stages of the bounce from early July
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Disclosures

This research is for the clients of Fundstrat Global Advisors only. For additional information, please contact
your sales representative or Fundstrat Global Advisors at 150 East 52nd Street, New York, NY, 10022 USA.

Analyst Certification (Reg AC)

Mark L. Newton, CMT, the research analyst denoted by an “AC” on the cover of this report, hereby certifies
that all of the views expressed in this report accurately reflect his personal views, which have not been
influenced by considerations of the firm’s business or client relationships. Neither I, nor a member of my
household is an officer, director, or advisory board member of the issuer(s) or has another significant affiliation
with the issuer(s) that is/are the subject of this research report. There is a possibility that we will from time to
time have long or short positions in, and buy or sell, the securities or derivatives, if any, referred to in this
research.

Conflicts of Interest
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this report, Fundstrat does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

Fundstrat Global Advisors is an independent research company and is not a registered investment advisor
and is not acting as a broker-dealer under any federal or state securities laws.

Fundstrat Global Advisors is a member of IRC Securities’ Research Prime Services Platform. IRC Securities
is a FINRA registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of Fundstrat (i.e., Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain state
securities regulators. As registered representatives and independent contractors of IRC Securities, such
personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
Fundstrat clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute the
research of Fundstrat, which is available to select institutional clients that have engaged Fundstrat.

As registered representatives of IRC Securities, our analysts must follow IRC Securities' Written Supervisory
Procedures. Notable compliance policies include (1) prohibition of insider trading or the facilitation thereof, (2)
maintaining client confidentiality, (3) archival of electronic communications, and (4) appropriate use of
electronic communications, amongst other compliance related policies.

Fundstrat does not have the same conflicts that traditional sell-side research organizations have because
Fundstrat (1) does not conduct any investment banking activities, (2) does not manage any investment funds,
and (3) our clients are only institutional investors.
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This research is for the clients of Fundstrat Global Advisors only. Additional information is available upon
request. Information has been obtained from sources believed to be reliable, but Fundstrat Global Advisors
does not warrant its completeness or accuracy except with respect to any disclosures relative to Fundstrat
and the analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of
the market close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is not
indicative of future results. This material is not intended as an offer or solicitation for the purchase or sale of
any financial instrument. The opinions and recommendations herein do not take into account individual client
circumstances, risk tolerance, objectives, or needs and are not intended as recommendations of particular
securities, financial instruments or strategies.

The recipient of this report must make its own independent decision regarding any securities or financial
instruments mentioned herein.

Except in circumstances where Fundstrat expressly agrees otherwise in writing, Fundstrat is not acting as a
municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute,
advice, including within the meaning of Section 15B of the Securities Exchange Act of 1934. All research
reports are disseminated and available to all clients simultaneously through electronic publication to our
internal client website, fundstrat.com. Not all research content is redistributed to our clients or made available
to third-party aggregators or the media. Please contact your sales representative if you would like to receive
any of our research publications.

Copyright 2026 Fundstrat Global Advisors LLC. All rights reserved. No part of this material may be
reprinted, sold or redistributed without the prior written consent of Fundstrat Global Advisors LLC.
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