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DOES THIS WEAK JOBS REPORT MATTER?
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Chart of the Day

INFLATION: CPI Trending down Towards 2%
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Good morning!
There was something for both the hawks and the doves in the latest jobs report.

The U.S. economy lost 23,000 jobs in July, a big miss considering the expectations
were for an 83,000 increase. The hiring strength of previous months was also a
mirage. In May and June, the economy added 103,000 fewer jobs than expected.

The unemployment rate, as has become the trend, edged down to 4.1% from 4.2% in
June. At first glance that seems like a sign of strength for the job market, but a closer
look suggests this isn't really the case. That's because the total number of employed
people decreased in July, so the only way for the rate to have decreased is if some
unemployed people left the labor force.

The labor-force participation rate, which has been gradually declining all year, fell to
61.4%, the lowest level since February 2021, with the decrease driven by the 55-and-
older cohort. Their participation rate is the lowest since March 2005, while
employment for those between 25-54 increased. There’s not really a clear reason for
why older Americans are dropping out of the workforce. Companies might just be
letting workers retire without replenishing their positions, or some workers might be
choosing to retire while the stock market’s at records.

The weakness is undoubtedly a shock given the past few months' illusion of strength,
but it's good news for Federal Reserve Chair Kevin Warsh who is under pressure
from economists to raise interest rates to tackle inflation. This latest jobs report
arguably strengthened the view that Warsh and the Fed simply cannot raise interest
rates when the average 12-month labor market gain is at 34,000 because it would
likely chip away at whatever resilience is left. As a result, odds of a September rate
hike sank to 42.3%, compared with 55% on Thursday, and sent the S&P 500 0.6%
higher to fresh all-time highs on Friday.

One could, however, argue that rate hike expectations should have moved down
more, given that of the five biggest contributors to monthly core inflation — airfares,
shelter, apparel, recreation, and household furnishings — three aren’t even likely to
see prices decline in response to hikes, as Fundstrat Head of Research Tom Lee as
previously pointed out.
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The lack of a bigger downward move shows that investors are hesitant to take a side
in this new era without forward guidance. Mixed signals on almost every report,
meanwhile, have made it hard for everyone from policymakers to seasoned
economists to figure out where the economy is headed.

The average miss on jobs report, for example, is 108,000 this year, the highest since
the 133,000 of 2022’s chaotic job market.

That makes it all the more important to go back to what | said back in early July: The
job market’s strength is pretty much the sole determinant of rates now. Extended
strength in the labor market would make it easier for the Fed to justify hiking interest
rates, but if hiring has weakened, then it would justify holding rates steady and
perhaps even cutting.

We will get one more jobs report before the Fed’s next meeting on Sept. 16. | don’t
really have high hopes of getting any insight from Warsh at Jackson Hole from Aug.
27 to 29 because it's not like seeing the Teton Range will suddenly compel him to
share forward guidance. To me, this means that investors should ignore this weak
jobs report because by September, this will be old news.

Share your thoughts

What do you make of this labor market? Click here to send us your response.

#Here's what a reader commented #

Q: Do you think expanded mortgage-loan volumes are a good way to solve our
housing-affordability problem?

A: If it addresses affordability through reduced rates, yes. The GFC wasn't caused by
hardworking young couples losing their jobs or over-extending themselves on their
primary home. It occurred because of investors, i.e. cab drivers buying five homes
using no-doc loans looking for a flip. Once the music stopped, the unwind caught
these hardworking people and their primary residences, but they weren't the cause.
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Catch up with Fundstrat

We believe we are witnessing the 3rd derangement syndrome in 30 years. This time
it is ‘inflation derangement syndrome,’” and this is causing investors to fret about
resurging inflation and thus, want the Fed to hike needlessly. We discuss how July
jobs and July CPI likely reduce fears to an extent, and this is a catalyst to push
markets higher into month end.

Technical

Software arguably remains a better area for positioning within technology than
semiconductors at the moment, following the June breakout in the $IGV/$SOXX ratio,
while to me, memory stocks have not yet stabilized sufficiently vs. equal-weighted
technology to merit overweighting.

Crypto

It appears that Clarity will not receive a Senate vote before the August recess, and
there still seems to be meaningful work remaining around ethics and potentially
stablecoin yield before the Senate reconvenes in September. The good news, from a
markets perspective, is that most, if not all, of the downside of a “no Clarity” scenario
Is already reflected in prices. That leaves some attractive asymmetry.

News We're Following

Breaking News

= [ran insists Strait of Hormuz will stay closed until Trump agrees to demands NYT
Markets and economy

= Kalshi ties up with Nasdaq to bolster trade surveillance REU
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= China bypasses shipping chokepoints with ‘Ice Silk Road’ through Arctic FT
Business

Meta to open source its most powerful Al model as it takes swipe at OpenAl,
Anthropic CNBC

TSMC sales rise 45% as demand for Al hardware stays strong BBG

Boeing to fold its flying-taxi venture into rival Archer Aviation WSJ

Intel drops on $15 billion stock offering. Why it’s raising funds now BAR
Politics/U.S.

= Senate passes funding bill to avert October shutdown POL

= DOGE'’s claim of $110B in savings was vastly inflated and riddled with errors: GAO
ABC

= Wildfires burn across western US and Canada as residents are evacuated HILL

Overseas

= South Korea to establish fund for semiconductor materials, parts and equipment,
official says REU

= Typhoon Dolphin barrels into China, prompting mass evacuations NYT

= Germany warns of daily 'hybrid warfare' after suspected drone attack REU

Of Interest

= The space boom has created a giant mess. Now startups want to clean it up
CNBC
= Ocean heat records broken as hottest July temperature recorded BBC

Overnight

S&P Futures +10 a point(s) (+0.13% a)

overnight range: -17 vto+16 a point(s)

APAC
Nikkei +2.08% a
Topix +0.63% a

China SHCOMP +0.67% a

C

fundstrat


https://www.ft.com/content/4456f475-f2c8-4cb7-8312-0c47c5f781b8?syn-25a6b1a6=1
https://www.cnbc.com/2026/08/10/meta-muse-glimmer-open-weight-ai.html
https://www.bloomberg.com/news/articles/2026-08-10/tsmc-sales-rise-45-after-ai-spending-roars-on-despite-jitters
https://www.wsj.com/business/airlines/boeing-to-fold-its-flying-taxi-venture-into-rival-archer-aviation-b43245d6
https://www.barrons.com/articles/intel-stock-price-offering-c2466d66
https://www.politico.com/news/2026/08/08/senate-government-funding-01030015
https://abcnews.com/US/doges-claim-110b-savings-vastly-inflated-riddled-errors/story?id=135447522
https://thehill.com/homenews/state-watch/6019551-wildfires-evacuate-okanagan-lake/
https://www.reuters.com/world/asia-pacific/south-korea-establish-fund-semiconductor-materials-parts-equipment-official-says-2026-08-10/
https://www.nytimes.com/2026/08/10/world/asia/typhoon-dolphin-china-evacuations.html
https://www.reuters.com/world/german-minister-warns-daily-hybrid-warfare-after-suspected-drone-attack-2026-08-08/
https://www.cnbc.com/2026/08/08/space-debris-junk-spacex-rocket-moon-crash.html
https://www.bbc.com/news/articles/cpvw8vmmgrwo

fundstrat

Europe

FX

G

fundstrat

First to Market

Hang Seng
Korea
Singapore
Australia
India

Taiwan

Stoxx
Stoxx
FTSE
DAX
CAC
Italy
IBEX
Canada
Mexico

Brazil

Dollar Index (DXY)
EUR/USD flat at
GBP/USD
USD/JPY

USD/CNY

+1.05% a

+0.65% a

+1.05% a

-0.33% v

-0.02% v

+1.59% a

50+0.25% a

600+0.03% a

100-0.29% v

+0.34% a

40-0.13% v

+0.04% a

-0.04% v

+0.68% a

+0.82% a

-1.73% v

+0.15% a t0 99.689

1.1559

+0.04% a to 1.3497

-0.67% v to 158.82

+0.03% a t0 6.7432
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USD/CNH
USD/CHF
USD/CAD

AUD/USD

UST Term Structure

2Y-3M Spread widened
10Y-2Y Spread narrowed

30Y-10Y Spread narrowed

USD HY OaS

All Sectors
All Sectors ex-Energy
Cons Disc
Indu

Tech

Comm Srvcs
Materials
Energy

Fin Snr

Fin Sub
Cons Staples
Healthcare

Utes
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-0.02% v to 6.7441
-0.02% v to 0.8081
-0.02% v to 1.3942

-0.01% v to 0.7066

0.7bps to 40.0bps
-0.6bps v to 44.2bps

-0.5bps v to 54.8bps

-18.2bps v to 291bps
-10.6bps v 290bps
-4.1bps v to 495bps
-8.7bps v to 246bps
-4.6bps v to 211bps
-5.8bps v to 279bps
-0.5bps v to 262bps
-1.9bps v to 277bps
+0.7bps a to 190bps
-16.8bps v to 280bps
-46.3bps v to 419bps
-11.2bps v to 307bps

-0.8bps v to 211bps *
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DATE

8/11

8/11 10:00 AM

8/11 10:00 AM

8/12
8/12
8/12
8/12
8/13

8/13

8/14 10:00 AM

8/14 10:00 AM
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6:00 AM

8:30 AM

8:30 AM

8:30 AM

8:30 AM

8:30 AM

8:30 AM
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Jul Small Biz Optimisum

Jul Existing Home Sales

Jul Existing Home Sales m/m
Jul CPI m/m

Jul Core CPI m/m

Jul CPl yly

Jul Core CPl yly

Jul PPl m/m

Jul Core PPI m/m

Aug P UMich 1yr Inf Exp

Aug P UMich Sentiment

97.4 974
4.05 4.09
-1 -2.39
01 -04
0.2 0
34 35
25 26
0.2 -03
03 0.2
42 4.2
54.7 55.2

TIME DESCRIPTION

August 10, 2026

ESTIMATE LAST
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Disclosures

This research is for the clients of Fundstrat Global Advisors only. For additional information, please contact
your sales representative or Fundstrat Global Advisors at 150 East 52nd Street, New York, NY, 10022 USA.

Conflicts of Interest

This research contains the views, opinions and recommendations of Fundstrat. At the time of publication of
this report, Fundstrat does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

Fundstrat Global Advisors is an independent research company and is not a registered investment advisor
and is not acting as a broker-dealer under any federal or state securities laws.

Fundstrat Global Advisors is a member of IRC Securities’ Research Prime Services Platform. IRC Securities
is a FINRA registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of Fundstrat (i.e., Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain state
securities regulators. As registered representatives and independent contractors of IRC Securities, such
personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
Fundstrat clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute the
research of Fundstrat, which is available to select institutional clients that have engaged Fundstrat.

As registered representatives of IRC Securities, our analysts must follow IRC Securities' Written Supervisory
Procedures. Notable compliance policies include (1) prohibition of insider trading or the facilitation thereof, (2)
maintaining client confidentiality, (3) archival of electronic communications, and (4) appropriate use of
electronic communications, amongst other compliance related policies.

Fundstrat does not have the same conflicts that traditional sell-side research organizations have because
Fundstrat (1) does not conduct any investment banking activities, (2) does not manage any investment funds,
and (3) our clients are only institutional investors.

This research is for the clients of Fundstrat Global Advisors only. Additional information is available upon
request. Information has been obtained from sources believed to be reliable, but Fundstrat Global Advisors
does not warrant its completeness or accuracy except with respect to any disclosures relative to Fundstrat
and the analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of
the market close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is not
indicative of future results. This material is not intended as an offer or solicitation for the purchase or sale of
any financial instrument. The opinions and recommendations herein do not take into account individual client
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circumstances, risk tolerance, objectives, or needs and are not intended as recommendations of particular
securities, financial instruments or strategies.

The recipient of this report must make its own independent decision regarding any securities or financial
instruments mentioned herein.

Except in circumstances where Fundstrat expressly agrees otherwise in writing, Fundstrat is not acting as a
municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute,
advice, including within the meaning of Section 15B of the Securities Exchange Act of 1934. All research
reports are disseminated and available to all clients simultaneously through electronic publication to our
internal client website, fundstrat.com. Not all research content is redistributed to our clients or made available
to third-party aggregators or the media. Please contact your sales representative if you would like to receive
any of our research publications.

Copyright 2026 Fundstrat Global Advisors LLC. All rights reserved. No part of this material may be
reprinted, sold or redistributed without the prior written consent of Fundstrat Global Advisors LLC.
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