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LONG-TERM YIELDS COME DOWN BRIEFLY, BUT
AT WHAT COST
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30Y: Global yields moving higher

Global 30Y Yields in Major Countries
Since 1980
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Good morning!
Treasury Secretary Scott Bessent on Wednesday tamped down the longer-end of the
yield curve, going against the strategy of Federal Reserve Chair Kevin Warsh.

Though it worked out yesterday, my view is that the Bessent put is still going to fail to
keep yields down from multidecade highs over the longer term.

The 30-year Treasury yield slipped to 5.194%, noting its biggest one-day decline
since October. The 10-year Treasury yield, which sets borrowing costs on everything
from mortgages to student loans to car loans, tumbled to 4.651%. The declines came
after the Treasury announced it would increase the size of its buyback operation for
Treasury securities maturing in 10 to 20 years and 20 to 30 years, going from $2
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billion to “at least” $4 billion. The initiative is scheduled to start on Sept. 9 and
continue through Nov. 4, ending a day after the midterm elections.

Per the press release, the move reflects the Treasury’s “desire to provide greater
liquidity support in the longer-dated nominal sector.” Older, off-the-run securities
aren’t as actively traded, so it makes sense for the Treasury to buy them back, which
would drag down yields. The longer-duration bonds are also more likely to be held by
life insurers and pensioners for liability matching.

At the same time, the timing of the announcement got investors interpreting it as a
test of the Fed’s independence. If this move hadn't come against the backdrop of a
historic surge in yields, then it's likely that other than bond nerds, few would have
cared about the news. For added context, even before the recent increase, bond
yields have been stuck trading in an elevated range. Over the 394 trading days from
Jan. 15, 2025 to July 22, 2026, the 10-year Treasury yield has settled within a 75-
basis points range, the longest such streak since 1966 when the last 75-basis points
stretch ended, according to Fundstrat's Macro Data Scientist Alex Wang.

The recent run-up, however, has been particularly scary because Warsh has said that
he wants to get rid of forward guidance, adding to stock and bond investors’ growing
uncertainty.

He prefers to let the market do its thing, saying at the last Fed presser that “market
participants are learning to play the ball, not the referee.” He interpreted the recent
increase in yields as kind of a rate hike without the Fed having to increase interest
rates, saying that even though the Fed hasn’t “done much in 42 days, the markets
have done quite a bit.” (Arguably, one reason why yields are going up is because of
Warsh’s unclear stance.)

So Bessent’s proxy intervention arguably interferes with Warsh's attempt to let market
participants independently set the yield without being influenced by the Fed.

Perhaps it's a silver lining that it's doubtful the strategy will continue to work anyway.
Here's why:
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For starters, in the grand scheme of things, $4 billion is such a small amount that it
seems unlikely to have any lasting material impact. When the mere net interest debt
runs in the hundreds of billions range every month, a single-digit billion amount won’t
woo investors for long.

Then secondly, Bessent likely won’t have the stamina to increase the amount much
more because the Treasury can only buy back so much without issuing more short-
term bonds, which would become a fresh source of pain.

A greater supply would drag down prices and boost yields, which in turn, would blow
overall U.S. debt way past the $40 trillion mark it crossed yesterday. Already in recent
days, a ballooning deficit that has little-to-no-prospects of going away has had a hand
in driving yields higher.

Issuing more short-term bonds is also problematic because the Fed has more control
over influencing that part of the yield curve with their monetary policy. If the Fed were
to then decide to raise interest rates, then that could increase interest costs even
more and with it, increase the debt even more.

Beesent's trick worked this time, but making yields go down over the longer period
will require the painful work of bringing down the debt.

Share your thoughts

Do you think it was right of Bessent to buy back long-term bonds? Click here to send
uS your response.

#Here's what a reader commented

Q: Are you worried about the recent rise in yields?

A: Am | worried about the recent rise in interest rates? "What rise?" is my question.
At the age of 77 years young, today's current rates look low to me. I've never
purchased a home with a mortgage rate lower than 7.25%. CD rates have been
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artificially low for many years, penalizing savers. Equity investors consider
themselves to be capitalists, so let the free market decide interest rates and if they
are higher than today, all the better for the retirement incomes of the baby boomers!

Catch up with Fundstrat

We discuss how a combination of factors triggered a +25% rise in Ethereum and
+12% rise in Bitcoin. Crypto remains an Al downstream trade.

Technical

Today's bull flattener and subsequent U.S. dollar weakness is a near-term gift to
equities, Treasuries, commodities, emerging-market currencies, and
cryptocurrencies, and | expect $SPX, $QQQ, the equal-weighted index, and $DJIA to
all push back into new all-time high territory into Jackson Hole next week.

Crypto

There was a lot to like about yesterday’s price action. We finally got the volatility
expansion that the exceptionally compressed realized-volatility regime suggested
was coming, and the initial move was decisively higher. Short covering undoubtedly
amplified the rally, but strong IBIT volumes and the potential for trend-following flows
provide reasons to think we could see some continuation here.

News We're Following

Breaking News

» Stocks making the biggest moves premarket: Walmart, Coinbase, Moderna,
Alibaba & more CNBC
Markets and economy
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= Gains in Al company stakes juice second-quarter earnings for S&P 500 REU
= The US national debt now stands at $40 trillion AP

= US 30-year bonds erase gains from Treasury’s buyback surprise BBG
Business

= Target receives $1bn boost from Trump tariff refunds BBC

= Walmart posts weakest sales growth in over six years WSJ

= Bitcoin, crypto shares climb after Trump pushes Clarity Act REU
Politics/U.S.

= Trump nominates Heidi Overton to lead the FDA NBC

= A quiet channel between ICE and Iran shaped deportation flights, newly released
emails show AP

= Senators demand answers from TikTok about ‘depraved’ experiment BBG

Overseas

= Founder of collapsed Chinese property giant Evergrande sentenced to life in
prison BBC

= North Korea fires barrage of missiles toward the sea after dismissing overture from
Trump AP

= Taiwan proposes boosting 2027 defence spending 18% to a record high REU

Of Interest

= Belgian car salesman becomes prince after royal parentage confirmed BBC
Overnight
S&P Futures -6 v point(s) (-0.07% v)

overnight range: -14 v to+18 a point(s)

APAC
Nikkei +1.36% a
Topix +1.18% a

China SHCOMP +0.24% a

Hann Senn  +0 N0A a
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+5.89% a

-0.39% v

+0.33% a

+0.59% a

+0.48% a

50-0.23% v

600-0.12% v

100-0.18% v

-0.50% v

40-0.23% v

+0.26% a

+0.22% a

+0.09% a

+0.10% a

+0.90% a

-0.19% v to 98.644

+0.23% a t0 1.1704

+0.29% a to 1.3646

-0.09% v to 158.31

+0.11% a to 6.7220

+0.13% a t0 6.7223
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UST Term Structure

2Y-3M Spread widened
10Y-2Y Spread widened

30Y-10Y Spread widened
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+0.20% a to 0.7958
+0.30% a to 1.3768

+0.04% a t0 0.7128

0.7bps to 37.5bps
1.5bps to 49.6bps

0.4bps to 54.7bps

-2.2bps v to 309bps
-3.9bps v 300bps

-4.3bps v to 504bps
-3.7bps v to 238bps
-1.9bps v to 208bps
-7.4bps v to 293bps
-3.9bps v to 270bps
-3.1bps v to 280bps
-3.7bps v to 188bps
-3.1bps v to 285bps
-6.3bps v to 469bps
-3.6bps v to 318bps

-2.3bps v to 214bps *
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DATE

8/21
8/21
8/25
8/25
8/25
8/25
8/26
8/26
8/26
8/26
8/26
8/26

9:45 AM
9:45 AM
9:00 AM
10:00 AM
10:00 AM
10:00 AM
8:30 AM
8:30 AM
8:30 AM
8:30 AM
8:30 AM

8:30 AM
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Aug P S&P Srvcs PMI

Aug P S&P Manu PMI

Jun S&P Cotality CS 20-City m/m
Aug Conf Board Sentiment
Jul New Home Sales

Jul New Home Sales m/m
Jul PCE m/m

Jul Core PCE m/m

Jul PCE yly

Jul Core PCE yly

2Q P GDP QoQ

Jul P Durable Gds Orders

54 54.6
53.9 58.9
0.2 0.15
90.2 90.8
620 628
=& 1.6
0.1 -0.1
0.2 0.13
3.6 3.7
3.25 3.28653
15 15
0.5 0.5

August 20, 2026
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Disclosures

This research is for the clients of Fundstrat Global Advisors only. For additional information, please contact
your sales representative or Fundstrat Global Advisors at 150 East 52nd Street, New York, NY, 10022 USA.

Conflicts of Interest

This research contains the views, opinions and recommendations of Fundstrat. At the time of publication of
this report, Fundstrat does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

Fundstrat Global Advisors is an independent research company and is not a registered investment advisor
and is not acting as a broker-dealer under any federal or state securities laws.

Fundstrat Global Advisors is a member of IRC Securities’ Research Prime Services Platform. IRC Securities
is a FINRA registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of Fundstrat (i.e., Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain state
securities regulators. As registered representatives and independent contractors of IRC Securities, such
personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
Fundstrat clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute the
research of Fundstrat, which is available to select institutional clients that have engaged Fundstrat.

As registered representatives of IRC Securities, our analysts must follow IRC Securities' Written Supervisory
Procedures. Notable compliance policies include (1) prohibition of insider trading or the facilitation thereof, (2)
maintaining client confidentiality, (3) archival of electronic communications, and (4) appropriate use of
electronic communications, amongst other compliance related policies.

Fundstrat does not have the same conflicts that traditional sell-side research organizations have because
Fundstrat (1) does not conduct any investment banking activities, (2) does not manage any investment funds,
and (3) our clients are only institutional investors.

This research is for the clients of Fundstrat Global Advisors only. Additional information is available upon
request. Information has been obtained from sources believed to be reliable, but Fundstrat Global Advisors
does not warrant its completeness or accuracy except with respect to any disclosures relative to Fundstrat
and the analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of
the market close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is not
indicative of future results. This material is not intended as an offer or solicitation for the purchase or sale of
any financial instrument. The opinions and recommendations herein do not take into account individual client

G

fundstrat



fu ndstrat First to Market August 20, 2026

circumstances, risk tolerance, objectives, or needs and are not intended as recommendations of particular
securities, financial instruments or strategies.

The recipient of this report must make its own independent decision regarding any securities or financial
instruments mentioned herein.

Except in circumstances where Fundstrat expressly agrees otherwise in writing, Fundstrat is not acting as a
municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute,
advice, including within the meaning of Section 15B of the Securities Exchange Act of 1934. All research
reports are disseminated and available to all clients simultaneously through electronic publication to our
internal client website, fundstrat.com. Not all research content is redistributed to our clients or made available
to third-party aggregators or the media. Please contact your sales representative if you would like to receive
any of our research publications.

Copyright 2026 Fundstrat Global Advisors LLC. All rights reserved. No part of this material may be
reprinted, sold or redistributed without the prior written consent of Fundstrat Global Advisors LLC.
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