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Crypto held up reasonably well today despite a challenging macro backdrop.
Crude and the broader commodity complex continued to move higher amid Middle
East tensions, and yields rose while the S&P 500 and Nasdaq finished lower.
Miners benefited from pockets of strength in tech, but the broader takeaway is that
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crypto absorbed what would otherwise be a fairly difficult environment. I think part
of that resilience may reflect anticipation of an important Treasury catalyst over the
next couple of days.
The Treasury's expanded long-end liquidity support buyback program is set to
become effective tomorrow, with the first operation scheduled for Thursday. This
was one of the key developments that moved us toward a more constructive
intermediate-term view on crypto. In August, Treasury announced that it would at
least double the size of these operations from $2B to $4B. The distinction between
“at least” and a hard $4B ceiling matters, particularly given Secretary Bessent's
subsequent comments that Treasury has additional firepower to increase buybacks
if necessary. We have not seen much reprieve in the sovereign bond selloff since
that announcement, while higher crude is adding another source of pressure to
yields. Against that backdrop, I suspect Treasury may have an incentive to lean
more aggressively into the program.
Mechanically, the immediate impact of these buybacks may be relatively modest.
The larger signal, in my view, is Treasury's willingness to actively manage duration
and push back against rising long-term interest rates. That remains consistent with
the broader Treasury Twist / soft-YCC framework we have discussed, which I think
is constructive for monetary debasement hedges over time.
The options market also showed a notable reach for upside today. The most
actively traded BTC contract was the September 12  $81K call, with more than
5,000 contracts changing hands. We cannot determine from volume alone whether
those trades were initiated by buyers or sellers, but the broader options surface
provides some useful context. BTC 25-delta skew has moved decisively in favor of
calls, indicating that investors are increasingly willing to pay a premium for upside
exposure relative to downside protection. That makes it more plausible that today's
call activity reflected demand for upside rather than simply call selling.
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More broadly, I think the skew chart is one of the more constructive sentiment
indicators we have seen recently. We have had several tactical rallies over the past
10 months, but the options market did not exhibit this same degree of willingness
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to pay for upside. The current shift suggests derivatives traders are beginning to
underwrite a more durable move rather than merely positioning for another short-
lived bounce.
BTC also completed its golden cross today, with the 50-day moving average
crossing above the 200-day. We discussed ETH's equivalent signal last week, and
the broader conclusion is similar. The signal has historically been more useful over
intermediate-term horizons than as an immediate tactical entry point. Across the 8
prior BTC golden crosses in our sample, the 30-day median forward return was
6.5%, with BTC higher in 5 of 8 observations. The results improve further out, with
an 88% win rate over both the subsequent 60- and 90-day periods.
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