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YIELDS AND BOND VOLATILITY (MOVE) ONLY
SURGED SINCE FED CHAIR WARSH SPOKE AT
JACKSON HOLE. THIS SUGGESTS MARKETS
COULD RESPOND TO DOVISH DATA AND A LOT IS
ON TAP FOR NEXT WEEK.

Thomas Lee, CFA
HEAD OF RESEARCH

VIDEO: Our analysis shows that long-term yields and bond volatility only
started surging after Fed Chair's speech at Jackson Hole.  That was when he
surprised markets with a very hawkish message.  And since then, yields have
surged.  This makes me wonder if this argues for the idea of a policy error.
Moreover, we may get dovish data next week (duration: 4:35).
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We still expect stocks to finish September strong and positive. The S&P 500 is up
slightly for the month and Nasdaq 100 ($QQQ) up 3.5%. But we think we are near
maximum pain and therefore, stocks can rise into the end of the month. Yes, this
despite the surge in yields.

US 10-year yields are now solidly above 5%. And there is understandable
concerns about yields and the message signaled by higher yields. Given rates
have risen around the world, this is even more unsettling.
But to us, what is more surprising, is that US yields and US bond market volatility
only surged since late August. As the chart below shows:

- US 10-yr yields spiked and bond volatility surged

- after August 28th

- that was the date Fed Chair Warsh spoke at Jackson Hole.
And his speech was surprisingly hawkish, pointing to Fed's own impatience with
inflation. And then the Fed hiked in Sept. 

- and yields and bond volatility (MOVE) surged again
So, what is driving higher rates? Is it the multiple factors cited by experts such as
excess growth, or supply of debt or term premium?
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Or is it because the Fed suddenly agreed with those worried about inflation? Or is
this a policy error?
Time will tell. If incoming data comes in less hawkish, ala, lower inflation
pressures, then we believe markets and Fed will walk back on the hawkishness.
That is our base case. And the next 6 months will be key.
We think this is ultimately a bullish setup:

- Peak hawkish Fed.

- Incrementally “dovish” data points ahead

- Fed speak in weeks ahead likely “walk back” hawkish Fed.

- On Sep 30, new Core PCE under new methodology. Current SEP 3.4% and
expected downward revision is 20-40 bps. The FOMC seems to have not
incorporated these well telegraphed changes in making these projections.

- Oct 3 , September jobs forecast could be soft.

- President Trump did not get angry about FOMC rate decision.  Is this reinforcing
idea FOMC just wants to get markets “max hawkish” ahead of better data?
Next week is a big week for macro data:

- 9/28 Mon 10:30 AM ET: Sep Dallas Fed Manuf. Activity Survey    7e

- 9/29 Tue 9:00 AM ET: Jul S&P Cotality CS 20-City MoM SA   

- 9/29 Tue 10:00 AM ET: Sep Conference Board Consumer Confidence    91e

- 9/29 Tue 10:00 AM ET: Aug JOLTS Job Openings    7225ke

- 9/30 Wed 8:30 AM ET: Aug Core PCE:

- Aug Core PCE MoM 0.29%e

- Aug Core PCE YoY 3.33%e

- 9/30 Wed 8:30 AM ET: 2Q T GDP QoQ    1.5%e

- 10/1 Thu 9:45 AM ET: Sep F S&P Global Manufacturing PMI   

- 10/1 Thu 10:00 AM ET: Sep ISM Manufacturing PMI    55.0e

- 10/2 Fri 8:30 AM ET: Sep Non-farm Payrolls    104ke

- 10/2 Fri 10:00 AM ET: Aug F Durable Goods Orders MoM
In the coming week, there will be a lot of Fed speak, and this, in our view, will
result in FOMC walking back on the "max hawkish" words of Warsh:

- 9/29 Tue 1:00 PM ET: Goolsbee Speaks in Moderated Discussion   

- 9/29 Tue 2:00 PM ET: Williams Gives Keynote Remarks (voting)

- 9/30 Wed 1:30 PM ET: Barkin Gives Welcome Remarks at Rural America

rd
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Conference   

- 9/30 Wed 3:25 PM ET: Cook Speaks at Investing in Rural America Conference
 (voting)    

- 9/30 Wed 5:10 PM ET: Goolsbee Gives Keynote Address   

- 9/30 Wed 6:00 PM ET: Kashkari Speaks in Fireside Chat  (voting)    

- 10/1 Thu 9:05 AM ET: Barkin, Collins, Schmid on Panel About Rural America   

- 10/1 Thu 3:30 PM ET: Cook and NY Fed's Williams at Panel  (voting)    

- 10/1 Thu 6:45 PM ET: Logan Speaks At Eleventh District Appreciation Event
 (voting)      

Bottom line: We expect stocks to rally into month-end

The S&P 500 is up slightly so far this month. We think there is a positive setup into
month-end and the up move could be very sharply positive -- aka a "face ripper"

Foremost, we believe underlying fundamentals remain solid
Investor sentiment remains cautious and this adds asymmetry to risk/reward
Equities saw a waterfall decline in the past week. In mid-August, such a waterfall
decline was followed by a rally
Incremental data, in our view, will be dovish, which will fuel further upside

The strength in crypto remains notable. Ethereum #ETH remains the best performing
major macro asset in 3Q26 so far. This bodes well for crypto to outperform not only
into month-end but also 4Q26.
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Part I: 46 Large-cap Core Ideas: Updated list is below

Large-Cap Core Stock Ideas are large-cap stocks that appear in multiple of our
investment strategies.

Consider these stocks our top stock picks and thus, the higher quality ideas.
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Source: Fundstrat, Bloomberg

The Current Large-cap Core List as of 8/21/2026 is as follows:

Communication Services: $$ECHO, $$GOOGL, $$NFLX

Consumer Discretionary: $$AMZN, $$TJX, $$TSLA

Consumer Staples: $$COST, $$MNST, $$PM, $$WMT

Energy: $$OKE

Financials: $$BNY, $$GS, $$HOOD, $$JPM

Health Care: $$LLY, $$MRK, $$UNH

Industrials: $$CAT, $$DE, $$ETN, $$GE, $$GEV, $$LMT, $$PWR, $$SPCX, $$TT,
$$UNP, $$VRT

Information Technology: $$AAPL, $$AMD, $$ANET, $$CDNS, $$INTC, $$KLAC,
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$$MSFT, $$MSTR, $$MU, $$NOW, $$NVDA, $$ORCL, $$PLTR

Materials: $$CF, $$FCX, $$PKG

Utilities: $$VST

Part II: 65 SMID Core Ideas: Updated list is below

SMID Core Ideas are small and mid-cap stocks that appear in multiple of our
investment strategies.

We believe SMID Core List could benefit from the multiple themes and secular
tailwinds.
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Source: Fundstrat, Bloomberg

The Current SMID Core List as of 8/21/2026 is as follows:
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Communication Services: $$ECHO, $$RDDT, $$TIGO

Consumer Discretionary: $$DKS, $$SGI, $$SN

Consumer Staples: $$BG

Energy: $$CCJ, $$DINO, $$DTM

Financials: $$ALLY, $$CFR, $$EWBC, $$GLXY, $$SOFI, $$WAL

Health Care: $$EXEL, $$HALO, $$NTRA, $$PGEN

Industrials: $$ALNT, $$AVAV, $$BE, $$BWXT, $$CRS, $$CW, $$DY, $$ENS, $$FIX,
$$HII, $$IESC, $$KTOS, $$MLI, $$MOD, $$NVT, $$NXT, $$QXO, $$RKLB,
$$STRL, $$VICR, $$VMI, $$WTS

Information Technology: $$AMKR, $$CRDO, $$FORM, $$FN, $$FSLR, $$IONQ,
$$LITE, $$LSCC, $$MDB, $$MKSI, $$NBIS, $$P, $$PATH, $$RIOT, $$RMBS,
$$SANM, $$TTMI, $$ZETA, $$ZM

Materials: $$ALB, $$MP, $$RGLD

Utilities: $$TLN

FLASH September 24, 2026

Page 10



FLASH September 24, 2026

Page 11

https://cdn.fundstrat.com/wp-content/uploads/2026/09/image-266.png


FLASH September 24, 2026

Page 12

https://cdn.fundstrat.com/wp-content/uploads/2026/09/image-260.png


FLASH September 24, 2026

Page 13

https://cdn.fundstrat.com/wp-content/uploads/2026/09/image-261.png


FLASH September 24, 2026

Page 14

https://cdn.fundstrat.com/wp-content/uploads/2026/09/image-262.png


FLASH September 24, 2026

Page 15

https://cdn.fundstrat.com/wp-content/uploads/2026/09/image-263.png


FLASH September 24, 2026

Page 16

https://cdn.fundstrat.com/wp-content/uploads/2026/09/image-264.png


Key Incoming Data September:

9/1 9:45 AM ET: Aug F S&P Global Manufacturing PMI Tame
9/1 10:00 AM ET: Jul JOLTS Job Openings Tame
9/1 10:00 AM ET: Aug ISM Manufacturing PMI Tame
9/2 10:00 AM ET: Jul F Durable Goods Orders Tame
9/3 8:30 AM ET: 2Q F Unit Labor Costs Tame
9/3 8:30 AM ET: 2Q F Non-Farm Productivity Tame
9/3 8:30 AM ET: Jul Trade Balance Tame
9/3 9:45 AM ET: Aug F S&P Global Services PMI Tame
9/3 10:00 AM ET: Aug ISM Services PMI Tame
9/4 8:30 AM ET: Aug Non-Farm Payrolls Hot
9/8 6:00 AM ET: Aug Small Business Optimism Survey Tame
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9/8 11:00 AM ET: Aug NY Fed 1yr Inf Exp Tame
9/10 8:30 AM ET: Aug PPI Tame
9/10 10:00 AM ET: Aug Existing Home Sales Tame
9/11 8:30 AM ET: Aug CPI Tame
9/11 10:00 AM ET: Sep P U. Mich. Sentiment and Inflation Expectation Mixed
9/15 8:30 AM ET: Sep Empire Manufacturing Survey Tame
9/16 8:30 AM ET: Aug Retail Sales Data Tame
9/16 10:00 AM ET: Sep NAHB Housing Market Index Tame
9/16 2:00 PM ET: Sep FOMC Decision Hawkish
9/16 4:00 PM ET: Jul Net TIC Flows Tame
9/17 8:30 AM ET: Sep Philly Fed Business Outlook Tame
9/21 8:30 AM ET: Aug Chicago Fed Nat Activity Index Tame
9/22 10:00 AM ET: Sep Richmond Fed Manufacturing Survey Tame
9/23 9:45 AM ET: Sep P S&P Global Services PMI Hot
9/23 9:45 AM ET: Sep P S&P Global Manufacturing PMI Hot
9/24 10:00 AM ET: Aug New Home Sales Tame
9/24 11:00 AM ET: Sep Kansas City Fed Manufacturing Survey Tame
9/25 8:30 AM ET: Aug P Durable Goods Orders
9/25 10:00 AM ET: Sep F U. Mich. Sentiment and Inflation Expectation
9/28 10:30 AM ET: Sep Dallas Fed Manuf. Activity Survey
9/29 9:00 AM ET: Jul S&P Cotality CS 20-City MoM SA
9/29 10:00 AM ET: Aug JOLTS Job Openings
9/29 10:00 AM ET: Sep Conference Board Consumer Confidence
9/30 8:30 AM ET: 2Q T GDP
9/30 8:30 AM ET: Aug PCE Deflator

Economic Data Performance Tracker 2026:
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Economic Data Performance Tracker 2025:
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Economic Data Performance Tracker 2024:
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Economic Data Performance Tracker 2023:
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request. Information has been obtained from sources
believed to be reliable, but Fundstrat Global Advisors
does not warrant its completeness or accuracy except
with respect to any disclosures relative to Fundstrat
and
the analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of
the market close for the securities discussed, unless otherwise
stated. Opinions and estimates constitute our
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any
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securities, financial
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municipal advisor and the opinions or views contained
herein are not intended to be, and do not constitute,
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