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CFTC PROGRESS PROVIDES A TAILWIND FOR
PERP DEXS, HYPE'S RESERVE INCOME
BUYBACKS KICK IN, RATE VOL MAY BE NEARING
A PEAK

Sean Farrell A¢

‘; . HEAD OF DIGITAL ASSET STRATEGY

= At risk of sounding like a broken record, the tactical setup remains unresolved.
Crypto bounced from Friday’s reversal into Sunday/Monday morning, but the
majors gave back much of those gains throughout the day. | remain optimistic that
we see a lot of the recent fear in markets recede in short order, but it is worth being
cognizant of the tension at play. Altcoin open interest continues to build and
breadth continues to expand, and the risk is that a prolonged period of choppy
price action in the majors and elevated rate volatility eventually creates a washout
farther out on the risk curve.

= We continue to receive positive headlines from the agencies despite the lack of a
Clarity Act. The CFTC issued an advance notice of proposed rulemaking aimed at
creating a fit-for-purpose federal framework for crypto exchanges, including a path
for retail leveraged, margined, or financed trading under a single federal regime.
This is great to see.

= The market appears to be reading that as constructive for perp DEXs. HYPE and
LIT both outperformed today, potentially reflecting speculation that centralized
exchanges could increasingly integrate decentralized perp markets, similar to what
we recently saw with Kraken. | broadly agree with this view. It is as simple as a
build vs. buy argument. Perp DEXs offer off-the-shelf liquidity and infrastructure for
crypto exchanges wishing to offer their customers leveraged trading. If that model
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expands, it could pull incremental volume onto venues like Hyperliquid and, by
extension, support demand for HYPE.
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= HYPE experienced a more tangible fundamental tailwind. We saw the first buyback
funded by the float income Hyperliquid receives from its stablecoin arrangement
with Circle and Coinbase, with roughly $8.2M of buybacks on Sunday, as shown in
the data below. If the stablecoin base persists around current levels, and assuming
short-term interest rates remain around current levels, that reserve income should
amount to >$200M per year, creating a meaningful recurring source of buybacks
and burns for HYPE.
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Hyperliquid: Assistance Fund Buybacks
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= Rate volatility remains the main near-term overhang. MOVE is up more than 40%
over the past 21 trading days. That is not quite the same magnitude as what we
saw at the outset of the war in Iran, but it is still a sizeable move. As we have been
discussing, these types of spikes have historically created significant potential
energy for BTC, and once rate volatility begins to roll over, it is often followed by a
rally in the broader crypto complex. My base case remains that we get that
resolution over the next week or two.
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Bitcoin vs Rate-Vol Surges

$125k
$100k
$80k

$60k

l— Bitcoin price (USD, log scale]]

$40k
$30k

$20k

+100%

[— MOVE Index, 21-trading-day % change  ---- +30% surge threshold 21d change above +30% I

+75% -

+50% -

+25% A

0%

-25%

-50% . - : . : : :
Jan '23 Jul '23 Jan '24 Jul '24 Jan '25 Jul 25 Jan '26 Jul 26

There are at least a few early signs that peak stress may be getting closer. Crude
flows through the Strait of Hormuz have recovered to roughly 80% of pre-war
levels, which could be an early indication of easing geopolitical pressure. At the
same time, rate-sensitive areas such as utilities and small caps have managed to
hold up over the past couple of days despite higher yields. Neither is conclusive,
but both are worth watching as potential signs that some of the rate-related risk
has already been absorbed.
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The Strait of Hormuz Isn’t Closed for Oil

Persian Gulf crude oil exports have surged, reaching 80% of pre-war levels as the US
military manages to partially re-open the Strait of Hormuz
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Note: Total crude oil and condensate exports from Saudi Arabia, Irag, Kuwait, United Arab Emirates, Qatar and
Bahrain, including via Strait of Hormuz and other bypass routes
Source: Vortexa
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Crypto Equities Portfolio - October 5, 2026

Date of Weight at
Ticker Latest Latest Subsector/iTheme Subsector/ Theme
Rebalance Rebalance

Current  30-Day 90-Day YTD
Price Return Return Return

MSTR 922126 2 0% DAT BTC 164.43 15% 69% 8%
PURR 9/22/26 6.0% DAT HYPE 12.92 6% 568% 263%
CYPH 922126 2.0% DAT ZEC 317 31% 31% 94%
COIN 922126 1.0% Financial Services Super App 188.22 2% 15% -17%
HOOD  9/22/26 2.5% Financial Services Super App 114.11 -7% 1% 1%
BTGO Q/22/26 1.0% Fnancial Services Infrastructure 7.38 1% 46% -49%
GLXY 922126 35% Financial Services Al Compute 2265 -14% -8% 1%
HGR 9/22/26 2.0% Crypto-Enabled Services Tokenization 2795 -22% -22% -8%
CLSK 922126 1.5% BTC Mining Al Compute 12.48 -2% % 23%
WULF  9/22/26 1.5% BTC Mining Al Compute 14.79 -10% -27% 29%
IREN 922126 1.5% BTC Mining Al Compute 40.48 -9% 2% 7%
BTDR 922126 1.5% BTC Mining Al Compute 1093 -12% -15% -2%
HUT 922126 1.5% BTC Mining Al Compute 8927 -5% -8% 94%
HVE 9/22/26 1.5% BTC Mining Al Compute 290 -7% -9% 12%
KEEL 9/22/26 1.5% BTC Mining Al Compute 3.45 -1% -22% 47%
CORZ 922126 1.5% BTC Mining Al Compute 16.62 -7% -23% 14%
CIFR 922126 1.5% BTC Mining Al Compute 15.48 -13% -24% 5%
RCT 9/22/26 1.5% BTC Mining Al Compute 19.32 -11% -9% 52%
MARA  9/22/26 1.5% BTC Mining Al Compute 11.17 -1% -7% 24%
GSOL 922126 5.5% Spot Token SOL 9.08 18% 48% -0%
ETHA 9/22/26 9.0% Spot Token ETH 2043 10% 51% -9%
BITB 922126 19.0% Spot Token BIC 46 52 7% 34% -2%
Cash 922126 30.0% Cash Cash 1.00 0% 0% 0%
Returns
ITD YTD
BTC 186% -2%
ETH 45% -9%
S&P 500 77% 14%
Crypto Equities Portfolio 293% 17%

Source: Bloomberg, Artemis, Fundstrat
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Core Strategy Portfolio - October 5, 2026

Ticker Latest Last Rebalance  Token Sector Current 30-Day 90-Day YTD
Rebalance Weight Class Price Return Return Return
BTC 9/22/26 44.0% BTC Currency 85,699 7% 35% -2%
ETH 9/22/26 10.0% Alt. Major ScP 2,709 9% 53% -9%
SOL 9/22/26 7.0% Alt. Major SCP 120 17% 49% -3%
HYPE 9/22/26 7.0% Alfcoin DeFi 94 11% 36% 271%
ZEC 9/22/26 2.0% Alfcoin Currency  1,341.70 31% 177% 249%
UsbDC 9/22/26 30.0% Stablecoin Cash 1.00 0% 0% 0%
Returns
ITD YTD
BTC 311% -2%
ETH 75% -9%
S&P 500 94% 14%
Core Strategy Portfolio 258% 16%

Source: Bloomberg, Artemis, Fundstrat
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Disclosures

This research is for the clients of Fundstrat Global Advisors only. For additional information, please contact
your sales representative or Fundstrat Global Advisors at 150 East 52nd Street, New York, NY, 10022 USA.

Analyst Certification (Reg AC)

Sean Farrell, the research analyst denoted by an “AC” on the cover of this report, hereby certifies that all of
the views expressed in this report accurately reflect his personal views, which have not been influenced by
considerations of the firm’s business or client relationships. Neither I, nor a member of my household is an
officer, director, or advisory board member of the issuer(s) or has another significant affiliation with the
issuer(s) that is/are the subject of this research report. There is a possibility that we will from time to time have
long or short positions in, and buy or sell, the securities or derivatives, if any, referred to in this research.

Conflicts of Interest

This research contains the views, opinions and recommendations of Fundstrat. At the time of publication of
this report, Fundstrat does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

Fundstrat Global Advisors is an independent research company and is not a registered investment advisor
and is not acting as a broker-dealer under any federal or state securities laws.

Fundstrat Global Advisors is a member of IRC Securities’ Research Prime Services Platform. IRC Securities
is a FINRA registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of Fundstrat (i.e., Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain state
securities regulators. As registered representatives and independent contractors of IRC Securities, such
personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
Fundstrat clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute the
research of Fundstrat, which is available to select institutional clients that have engaged Fundstrat.

As registered representatives of IRC Securities, our analysts must follow IRC Securities' Written Supervisory
Procedures. Notable compliance policies include (1) prohibition of insider trading or the facilitation thereof, (2)
maintaining client confidentiality, (3) archival of electronic communications, and (4) appropriate use of
electronic communications, amongst other compliance related policies.

Fundstrat does not have the same conflicts that traditional sell-side research organizations have because
Fundstrat (1) does not conduct any investment banking activities, (2) does not manage any investment funds,
and (3) our clients are only institutional investors.

This research is for the clients of Fundstrat Global Advisors only. Additional information is available upon

G

fundstrat



fu ndStrat M Digital Assets - Comments October 5, 2026

request. Information has been obtained from sources believed to be reliable, but Fundstrat Global Advisors
does not warrant its completeness or accuracy except with respect to any disclosures relative to Fundstrat
and the analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of
the market close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is not
indicative of future results. This material is not intended as an offer or solicitation for the purchase or sale of
any financial instrument. The opinions and recommendations herein do not take into account individual client
circumstances, risk tolerance, objectives, or needs and are not intended as recommendations of particular
securities, financial instruments or strategies.

The recipient of this report must make its own independent decision regarding any securities or financial
instruments mentioned herein.

Except in circumstances where Fundstrat expressly agrees otherwise in writing, Fundstrat is not acting as a
municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute,
advice, including within the meaning of Section 15B of the Securities Exchange Act of 1934. All research
reports are disseminated and available to all clients simultaneously through electronic publication to our
internal client website, fundstrat.com. Not all research content is redistributed to our clients or made available
to third-party aggregators or the media. Please contact your sales representative if you would like to receive
any of our research publications.

Copyright 2026 Fundstrat Global Advisors LLC. All rights reserved. No part of this material may be
reprinted, sold or redistributed without the prior written consent of Fundstrat Global Advisors LLC.
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