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BTC REMAINS RESILIENT, AI CREDIT STRESS
SHOWS EARLY SIGNS OF STABILIZING, ALT
FROTH CONTINUES TO CLEAR

Sean Farrell
HEAD OF DIGITAL ASSET STRATEGY

There are a couple of encouraging data points suggesting the AI CapEx complex
may be starting to find firmer footing, although I would still characterize the
improvement as tentative. The first tentative positive is coming from CoreWeave
credit. Its long-term unsecured notes have effectively been the canary in the coal
mine for concerns around neocloud and data-center financing. Yields on those
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notes have started to roll over as the debt has begun to trade better. Yields are still
elevated and are hardly an all-clear for the equity, but directionally this is better
than where we were last week. I would want to see further improvement before
concluding that financing stress has meaningfully receded, but the fact that the
debt has stopped deteriorating is at least encouraging.

The yield curve is providing a second positive data point to consider. Last week,
hot inflation data initially pushed markets in a hawkish direction, but that move
quickly reversed as yields fell and the curve flattened. My read was that investors
had begun pricing a weaker AI-led growth outlook. Over the past couple of
sessions, the curve has started to steepen again. To me, that suggests some of
the acute AI-related growth scare may be fading. I would still like to see more
confirmation, but taken together with the stabilization in CoreWeave credit, I think
the odds are improving that AI infrastructure equities, including the miners, find
firmer footing sooner rather than later.
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Meanwhile, the crypto risk curve has undergone a meaningful reset. We had been
discussing for several weeks how if the majors failed to catch a bid, the froth
farther out on the risk curve would eventually need to clear. That is what
happened. On a BTC-denominated basis, the share of tokens above their 50D
moving averages has fallen from roughly 80% to around 40%. On a USD basis,
the same measure has fallen from above 90% to roughly 40%. The median token
is now about 20% below its recent local high, and roughly one in five are 30% or
more below. That does not mean the washout is complete, but the setup is
materially better than it was several weeks ago.
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Leverage has reset alongside breadth. Open interest in crypto perps on perp DEXs
reached a record of nearly $21B on 9/22 and has since fallen ~20%. During the
rally since mid-August, open interest grew faster than spot prices, rising about 60%
from the August lows versus roughly 50% for a basket of the majors and about
33% for BTC. Adjusted for prices, that gap has now closed and open interest is
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back near its August starting point. Again, I would not call this a completely
washed-out market, but a meaningful amount of excess has been removed.

One of the more encouraging developments beneath the surface is that
fundamentals continue to matter. Since the mid-August low, the highest fee-growth
quartile has materially outperformed lower-growth fee-bearing assets, non-fee-
bearing tokens, BTC, and ETH. To me, that is a healthy sign for the trajectory of
the space. Even through a meaningful altcoin washout, the market has continued
to put a premium on improving fundamentals rather than indiscriminately
rewarding/punishing beta.
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BTC itself continues to hold up remarkably well. Over the past several weeks, the
market has absorbed the AI-driven cryptography scare, the MSCI decision on
Strategy, widening high-yield spreads, a sharp increase in rate volatility, weakness
across the AI complex, and substantial deleveraging farther out on the crypto risk
curve. Through all of that, BTC has continued to find support around the $80–82K
area. I think that resilience is notable and should be respected.
There is also still a meaningful amount of potential energy embedded in the macro
setup. High-yield spreads have widened roughly 70bp since late August to about
3.3% and have not yet turned, while MOVE surged from the 70–80 range to as
high as ~114 before backing off toward ~101. BTC has historically struggled while
credit stress and rate volatility are rising together, and the setup has tended to
improve once those pressures reverse. If spreads start to tighten and MOVE
continues to roll over, I think that could provide ammo for BTC’s next leg higher.
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Bottom Line: AI-related stress is showing early signs of stabilizing, a meaningful
amount of altcoin froth and leverage has been removed, and BTC continues to
hold firm. If the AI complex can put in lows in the coming days, that would likely
help credit spreads tighten and rate volatility roll over, improving the setup for the
next move higher in crypto.
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Tickers in this video: #BTC #ETH $MSTR $CRWV

Digital Assets - Comments October 19, 2026

Page 8



Disclosures

This research is for the clients of Fundstrat Global Advisors only. For additional information, please
contact
your sales representative or Fundstrat Global Advisors at
150 East 52nd Street, New York, NY, 10022 USA.

Analyst Certification (Reg AC)

Sean Farrell, the research analyst denoted by an “AC” on the cover of
this report, hereby certifies that
all of
the views expressed in this report accurately reflect
his
personal views, which have not been
 influenced by
considerations of the firm’s business or client relationships.
Neither I, nor a member of my household is an
officer, director, or advisory board member of the
 issuer(s) or has another significant affiliation with the
issuer(s) that is/are the subject of this
research report. There is a possibility that we will from time to time have
long or short positions
in,
and buy or sell, the securities or derivatives, if any, referred to in this research.

Conflicts of Interest

This research contains the views, opinions and recommendations of Fundstrat. At the time of publication
of
this report, Fundstrat does not know of, or have reason
to know of any material conflicts of interest.

General Disclosures

Fundstrat Global Advisors is an independent research company and is not a registered investment advisor
and
is not acting as a broker-dealer under any federal or
state securities laws.

Fundstrat Global Advisors is a member of IRC Securities’ Research Prime Services Platform. IRC Securities
is
a FINRA registered broker-dealer that is focused on
supporting the independent research industry. Certain
personnel of Fundstrat (i.e., Research Analysts) are
 registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain state
securities regulators. As registered representatives and
 independent contractors of IRC Securities, such
personnel may receive commissions paid to or shared with IRC
 Securities for transactions placed by
Fundstrat clients
directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in
accordance with applicable SEC and FINRA requirements. IRC
Securities does not distribute the
research of Fundstrat, which is available to select institutional clients
that have engaged Fundstrat.

As registered representatives of IRC Securities, our analysts must follow IRC Securities' Written
Supervisory
Procedures. Notable compliance policies include (1)
prohibition of insider trading or the facilitation thereof, (2)
maintaining client confidentiality, (3)
 archival of electronic communications, and (4) appropriate use of
electronic communications, amongst other compliance related policies.

Fundstrat does not have the same conflicts that traditional sell-side research organizations have because
Fundstrat (1) does not conduct any investment banking
activities, (2) does not manage any investment funds,
and (3) our clients are only institutional investors.

This research is for the clients of Fundstrat Global Advisors only. Additional information is available upon

Digital Assets - Comments October 19, 2026

Page 9



request. Information has been obtained from sources
believed to be reliable, but Fundstrat Global Advisors
does not warrant its completeness or accuracy except
with respect to any disclosures relative to Fundstrat
and
the analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of
the market close for the securities discussed, unless otherwise
stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to
change without notice. Past performance is not
indicative of
future results. This material is not intended as an offer or solicitation for the purchase or sale of
any
financial instrument. The opinions and recommendations herein
do not take into account individual client
circumstances, risk tolerance, objectives, or needs and are not
 intended as recommendations of particular
securities, financial
instruments or strategies.

The recipient of this report must make its own independent decision regarding any securities or financial
instruments mentioned herein.

Except in circumstances where Fundstrat expressly agrees otherwise in writing, Fundstrat is not acting as a
municipal advisor and the opinions or views contained
herein are not intended to be, and do not constitute,
advice, including within the meaning of Section 15B of
 the Securities Exchange Act of 1934. All research
reports
 are disseminated and available to all clients simultaneously through electronic publication to our
internal
client website, fundstrat.com. Not all research content is
redistributed to our clients or made available
to third-party aggregators or the media. Please contact your
sales representative if you would like to receive
any of our
research publications.

Copyright 2026 Fundstrat Global Advisors LLC. All rights reserved. No part of this material
may be
reprinted, sold or redistributed without the prior written consent
of Fundstrat Global Advisors LLC.

Digital Assets - Comments October 19, 2026

Page 10


