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Technically, US Equities remain in good shape despite higher rates, Crude oil,
US Dollar & two ongoing wars  

Bounce in Equal-weighted sectors has helped market breadth to stabilize while
Technology is nearing support following a difficult few weeks of losses.  My expectations
are that both Healthcare, and Financials could lead along with Technology to help a larger
broad-based participation post November. Mid-terms.  Direction should be bullish from mid-
November into next February.
Most of the Breadth deterioration has happened in Bond proxy defensive sectors like
Utilities, REITS and while both Healthcare and Financials have shown some minor
consolidation, both of these groups are now coming back.  My view is that broader breadth
deterioration doesn’t matter as much if Technology is still holding up well despite its recent
weakness.
“Magnificent 7” (MAG7) comeback along with Software has been encouraging for
Technology which just pushed back to all-time highs.  It’s thought that recent weakness in
both Memory and Semis should prove short-lived before turning back higher and might stabilize
this week.
Equal-weighted SPX has likely already made most of its Fall correction.   Cycles show
meaningful lows approaching by mid-November which likely translates into the best buying
opportunity of the four-year cycle.  I expect a Technology led rebound into November while
Equal-weighted SPX might lag until mid-November and then markets start to show a broad-
based rally into end of year.
Sentiment remains neutral, and has not gotten too speculative; AAII still shows Bearish
sentiment at 41.6% vs. Bullish sentiment at 38.70%, or roughly neutral but still more Bears than
Bulls (10/15/26-AAII). 
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What remains a concern, technically speaking

Long-term interest rates have not definitively peaked, despite FOMC’s recent pushback
on the hawkishness. Credit spreads have also recently been widening with CCC Junk
reaching the highest levels in 3 years.
Crude oil remains elevated and despite a 10% drop in the last month, this requires a
move down under $88 to expect a larger selloff is getting underway.  I suspect this could
be imminent in October, but important to be patient in terms of how quickly this might cause gas
prices to fall.
Market breadth has waned to the lowest levels since Spring 2026 and if Technology’s
recent weakness were to increase, markets might face selling pressure post Mid-terms.
Cross-asset volatility has returned, given the breakout in the MOVE Index, the rapid rise in
US Dollar and rates and frustratingly slow process on negotiations in the Middle East.
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Consumer stocks have been under relentless pressure in recent months and largely
failed to outperform during the Summer into fall.

Monthly Technical Strategy October 19, 2026

Page 5



Disclosures

This research is for the clients of Fundstrat Global Advisors only. For additional information, please
contact
your sales representative or Fundstrat Global Advisors at
150 East 52nd Street, New York, NY, 10022 USA.

Analyst Certification (Reg AC)

Mark L. Newton, CMT, the research analyst denoted by an “AC” on the cover of
this report, hereby certifies
that
 all of the views expressed in this report accurately reflect
 his
 personal views, which have not been
influenced by considerations of the firm’s business or client relationships.
 Neither I, nor a member of my
household is an officer, director, or advisory board member of the
issuer(s) or has another significant affiliation
with the issuer(s) that is/are the subject of this
research report. There is a possibility that we will from time to
time have long or short positions
 in,
and buy or sell, the securities or derivatives, if any, referred to in this
research.

Conflicts of Interest

This research contains the views, opinions and recommendations of Fundstrat. At the time of publication
of
this report, Fundstrat does not know of, or have reason
to know of any material conflicts of interest.

General Disclosures

Fundstrat Global Advisors is an independent research company and is not a registered investment advisor
and
is not acting as a broker-dealer under any federal or
state securities laws.

Fundstrat Global Advisors is a member of IRC Securities’ Research Prime Services Platform. IRC Securities
is
a FINRA registered broker-dealer that is focused on
supporting the independent research industry. Certain
personnel of Fundstrat (i.e., Research Analysts) are
 registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain state
securities regulators. As registered representatives and
 independent contractors of IRC Securities, such
personnel may receive commissions paid to or shared with IRC
 Securities for transactions placed by
Fundstrat clients
directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in
accordance with applicable SEC and FINRA requirements. IRC
Securities does not distribute the
research of Fundstrat, which is available to select institutional clients
that have engaged Fundstrat.

As registered representatives of IRC Securities, our analysts must follow IRC Securities' Written
Supervisory
Procedures. Notable compliance policies include (1)
prohibition of insider trading or the facilitation thereof, (2)
maintaining client confidentiality, (3)
 archival of electronic communications, and (4) appropriate use of
electronic communications, amongst other compliance related policies.

Fundstrat does not have the same conflicts that traditional sell-side research organizations have because
Fundstrat (1) does not conduct any investment banking
activities, (2) does not manage any investment funds,
and (3) our clients are only institutional investors.

Monthly Technical Strategy October 19, 2026

Page 6



This research is for the clients of Fundstrat Global Advisors only. Additional information is available upon
request. Information has been obtained from sources
believed to be reliable, but Fundstrat Global Advisors
does not warrant its completeness or accuracy except
with respect to any disclosures relative to Fundstrat
and
the analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of
the market close for the securities discussed, unless otherwise
stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to
change without notice. Past performance is not
indicative of
future results. This material is not intended as an offer or solicitation for the purchase or sale of
any
financial instrument. The opinions and recommendations herein
do not take into account individual client
circumstances, risk tolerance, objectives, or needs and are not
 intended as recommendations of particular
securities, financial
instruments or strategies.

The recipient of this report must make its own independent decision regarding any securities or financial
instruments mentioned herein.

Except in circumstances where Fundstrat expressly agrees otherwise in writing, Fundstrat is not acting as a
municipal advisor and the opinions or views contained
herein are not intended to be, and do not constitute,
advice, including within the meaning of Section 15B of
 the Securities Exchange Act of 1934. All research
reports
 are disseminated and available to all clients simultaneously through electronic publication to our
internal
client website, fundstrat.com. Not all research content is
redistributed to our clients or made available
to third-party aggregators or the media. Please contact your
sales representative if you would like to receive
any of our
research publications.

Copyright 2026 Fundstrat Global Advisors LLC. All rights reserved. No part of this material
may be
reprinted, sold or redistributed without the prior written consent
of Fundstrat Global Advisors LLC.

Monthly Technical Strategy October 19, 2026

Page 7


