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Technically, US Equities remain in good shape despite higher rates, Crude oil,
US Dollar & two ongoing wars

Bounce in Equal-weighted sectors has helped market breadth to stabilize while
Technology is nearing support following a difficult few weeks of losses. My expectations
are that both Healthcare, and Financials could lead along with Technology to help a larger
broad-based participation post November. Mid-terms. Direction should be bullish from mid-
November into next February.

Most of the Breadth deterioration has happened in Bond proxy defensive sectors like
Utilities, REITS and while both Healthcare and Financials have shown some minor
consolidation, both of these groups are now coming back. My view is that broader breadth
deterioration doesn’t matter as much if Technology is still holding up well despite its recent
weakness.

“Magnificent 7” (MAG7) comeback along with Software has been encouraging for
Technology which just pushed back to all-time highs. It's thought that recent weakness in
both Memory and Semis should prove short-lived before turning back higher and might stabilize
this week.

Equal-weighted SPX has likely already made most of its Fall correction. Cycles show
meaningful lows approaching by mid-November which likely translates into the best buying
opportunity of the four-year cycle. | expect a Technology led rebound into November while
Equal-weighted SPX might lag until mid-November and then markets start to show a broad-
based rally into end of year.

Sentiment remains neutral, and has not gotten too speculative; AAll still shows Bearish
sentiment at 41.6% vs. Bullish sentiment at 38.70%, or roughly neutral but still more Bears than
Bulls (10/15/26-AAll).
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? The 2026 cyclical pattern discussed in the 2026 Technical Outlook
last December showed the potential for a choppy year;

This year’s rotation looks similar to this pattern
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but many sectors have started to lose ground, such as Utilities,

Ea Technology and Healthcare are Overweights for me technically
Consumer Discretionary, Financials while Energy looks vulnerable

% despite its recent strength
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but yet no evidence of any trend damage. 7600 should contain

further weakness before push up to 7900. Thereafter, a possible decline
in November followed by a push to 8000

E:p SPX - Early October close at all-time highs has been consolidated,
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What remains a concern, technically speaking

Long-term interest rates have not definitively peaked, despite FOMC'’s recent pushback
on the hawkishness. Credit spreads have also recently been widening with CCC Junk
reaching the highest levels in 3 years.

Crude oil remains elevated and despite a 10% drop in the last month, this requires a
move down under $88 to expect a larger selloff is getting underway. | suspect this could
be imminent in October, but important to be patient in terms of how quickly this might cause gas
prices to fall.

Market breadth has waned to the lowest levels since Spring 2026 and if Technology’s
recent weakness were to increase, markets might face selling pressure post Mid-terms.
Cross-asset volatility has returned, given the breakout in the MOVE Index, the rapid rise in
US Dollar and rates and frustratingly slow process on negotiations in the Middle East.
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Consumer stocks have been under relentless pressure in recent months and largely
failed to outperform during the Summer into fall.
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research.

Conflicts of Interest

This research contains the views, opinions and recommendations of Fundstrat. At the time of publication of
this report, Fundstrat does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

Fundstrat Global Advisors is an independent research company and is not a registered investment advisor
and is not acting as a broker-dealer under any federal or state securities laws.
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member firm registered as a broker-dealer with the Securities and Exchange Commission and certain state
securities regulators. As registered representatives and independent contractors of IRC Securities, such
personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
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Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute the
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G

fundstrat



fu ndStrat Monthly Technical Strategy October 19, 2026
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municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute,
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