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CREDIT STRESS CONTINUES TO BUILD, BUT
SEVERAL CATALYSTS COULD HELP RESOLVE
THE GROWTH SCARE & GIVE CRYPTO A BOOST,
PLUS A BIG WEEK FOR PRIVACY-ADJACENT
PROJECTS
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Programming Note: | will be out of the office next week. If there are any market
emergencies | will do my best to provide some thoughts, but regular commentary will
be limited. Appreciate your understanding.
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= My optimism following the SpaceX print earlier this week looks like it was a bit
premature. The earnings did validate an important part of the Al infrastructure
thesis, namely that demand for compute remains strong, pricing power is intact,
and servicing that demand can be highly profitable. But the broader Al complex
has since reversed its post-earnings move, while CoreWeave debt started to
weaken again and both HY and IG spreads have moved wider. The largest 30-day
widening in HY spreads since April 2025 is not something | would ignore,
particularly given crypto’s historical sensitivity to deterioration in credit conditions.
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= BTC has held up surprisingly well against that backdrop, but there is certainly a
timer on that resilience. Given the magnitude of the recent move in credit spreads,
| would have expected more damage in BTC than we have seen so far. That is
encouraging. At the same time, risk markets cannot absorb widening spreads
indefinitely without some consequence. If credit continues to deteriorate, | think the
odds rise that BTC eventually starts to catch down to the stress we are seeing
elsewhere. That said, | am optimistic these pressures recede prior to a major
breakdown.

= The curve has continued to flatten since early October as both the front and long
end have moved lower. Inflation expectations have softened and the odds of a hike
next week have fallen materially, which should help financing costs at the margin.
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But the composition of the move matters. Right now, the bond market appears to
be pricing some deterioration in forward growth, particularly around the Al
complex. Lower yields driven by a growth scare are very different from lower yields
accompanied by tightening credit and improving risk appetite.

Yields Are Falling, Led by the Long End
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= The good news is that there are several identifiable catalysts over the next couple
of weeks that could help resolve some of this stress. The first is the election. Policy
risk around data-center construction has been one headwind for the Al complex,
particularly as calls for moratoriums and restrictions have become more prominent.
A Democratic sweep is already heavily favored in prediction markets. If that
outcome occurs and the market does not react negatively, we could see some
version of a “bottoming on bad news” dynamic as investors recognize that a
meaningful amount of the policy risk had already been discounted.
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= The second and probably more important catalyst is earnings. Google, Microsoft,
and Amazon report next week, and | think their results matter more for crypto in
the near term than most of the crypto-native earnings on the calendar (save for
MSTR, more on that below). The key questions are whether Al-related products
are beginning to monetize more effectively and, perhaps more importantly, whether
these companies continue to accelerate CapEx. If the hyperscalers reiterate
aggressive spending plans, that would go a long way toward validating the
demand outlook for downstream Al infrastructure and could help stabilize the
miners and other CapEx receivers.

= A third potential resolution could come from Anthropic, although this is harder to
underwrite. Prediction markets continue to assign high odds to an IPO before year-
end. If that timeline holds, we should soon begin to get better visibility into the
company’s economics and forward-looking strategy. Any evidence that frontier-
model monetization is improving would be helpful, but even a credible path toward
a large capital raise could reduce some of the financing concerns currently
weighing on the broader Al infrastructure complex.
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= There are also a couple of crypto-specific catalysts worth watching next week.
Strategy (MSTR) shareholders vote on 10/28 on moving STRC from semi-monthly
to daily dividends. | do not think the change materially alters the security, but daily
distributions could broaden its appeal, modestly reduce volatility, and potentially
help source some incremental demand. STRC closed at $99.36 today and remains
just below par. If it can sustainably trade through $100 again, the capital-markets
flywheel that helped generate price-insensitive BTC demand earlier this year
becomes more relevant.
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STRC: Price and Daily Dollar Volume Since IPO

$100 $100 par
3 B ot il SRS TSt L T e TRt s e e L
3 TY R nL (W H“'| 1 |..'r"JL I
. '] | Fi rf '3
sos{d’ |} L] J0
$90 1 | l | 1998
L TLANT
LAY
%85 4 i ]
580
575
| Buyback active from 7/20
£1.08 authorization,
raised to $2.08 on 98
270 -
|'- Daily dollar volume  —— 20-day a\.-r_'rage-|
$1.0B
sodlimu e e : : 1M : —
Aug ‘25 oce "25 Dec '25 Feb ‘26 Apr 26 Jun "26 Aug ‘26 Oct 26

= The 11/4 Quarterly Refunding Announcement remains another important macro
catalyst. The market is increasingly focused on whether Treasury takes additional
steps to reduce duration supply, including potentially cutting issuance at the long
end. | continue to think that more aggressive duration management would be
supportive for monetary-debasement trades. If Treasury signals a greater
willingness to suppress long-end financing pressure, that would fit squarely within
the financial-repression framework we have discussed and should be constructive
for BTC.

= One longer-term theme worth keeping on the radar is the intersection of Al,
cybersecurity, and privacy. This was a key theme in broader markets this week.
The pace and sophistication of Al-enabled attacks appear to be increasing, and |
think that will raise the value placed on both security and privacy across digital
systems. Crypto is particularly exposed because it operates in an unusually
adversarial environment. There is effectively a permanent financial bounty on
discovering vulnerabilities, and stolen bearer assets generally cannot be recovered
in the same way they might be through a traditional financial intermediary.

= The negative read-through is obvious. Al should make it easier to discover and
exploit weaknesses in poorly designed protocols, which could increase security
risk across the ecosystem. But there is also a more constructive angle. Protocols
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that survive repeated attacks, exploit attempts, and changing threat models are
being battle-tested in a way that relatively few software systems are.

= More broadly, I think the rise in Al-enabled surveillance, data breaches, and
automated attacks will make privacy itself a more valuable product over time. That
Is relevant not just for crypto, but for financial and data infrastructure more broadly.
Within crypto, | think assets with credible exposure to privacy-preserving
technologies should benefit from that secular trend. Zcash (ZEC) remains the
clearest expression of that theme in our portfolios (also via Cypherpunk, the ZEC
miner/DAT), which is why | continue to think it belongs either in the portfolio or high
one’s watchlist despite the strong move it has already had.

= From a tactical perspective, | am still net constructive, but | respect the current
warning signals. If BTC loses the ~$80-81K area while credit continues to widen, |
think the first logical area for demand is around the 50W moving average near
~$76K. Below that, the 200-day MA around ~$73K would be the next major level |
would watch. Next week is unusually dense with catalysts, including earnings, the
FOMC, growth data, PCE, and the BOJ, so | would expect volatility to remain
elevated.

= Bottom Line: Fear continues to build across global markets as credit spreads
widen and the curve flattens on growth concerns. But my bias is to view this as
“potential energy” for crypto’s next move higher once those pressures begin to
unwind. | think some combination of positive earnings, progress around
Anthropic’s capital-raising efforts, and the election clearing a major source of policy
uncertainty should help Al-related fears subside. On top of that, two important
crypto-specific catalysts, STRC potentially shifting to daily dividends and a QRA
that could accelerate the monetary-debasement trade, could help catalyze the next
bullish move in BTC.
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Crypto Equities Portfolio - October 23, 2026

Date of Weight at
Ticker Latest La?est Subsector/Theme Subsector/Theme C“’.'e“t 21i:Day 90-Day yib
Rebalance Rebalance Price Return Return Return
MSTR 9/22/26 2.0% DAT BTC 146.01 -10% 59% -4%
PURR 9/22/26 6.0% DAT HYPE 8.78 -37% 42% 147%
CYPH 9/22/26 2.0% DAT ZEC 2.82 -22% -22% 73%
COIN 9/22/26 1.0% Financial Services Super App 164.45 -17% 4% -27%
HOOD  9/22/26 2.5% Financial Services Super App 95.07 -23% 0% -16%
BTGO 9/22/26 1.0% Financial Services Infrastructure 5.53 -3294 15% -62%
GLXY 9/22/26 3.5% Financial Services Al Compute 14.68 -43% -35% -34%
FIGR 9/22/26 2.0% Crypto-Enabled Services Tokenization 23.19 -33% -16% -24%
CLSK 9/22/26 1.5% BTC Mining Al Compute 7.88 -46% -46% -22%
WULF  9/22/26 1.5% BTC Mining Al Compute 1132 -31% -39% -1%
IREN 9/22/26 1.5% BTC Mining Al Compute 24.91 -47% -33% -34%
BTDR 9/22/26 1.5% BTC Mining Al Compute 6.96 -43% -40% -38%
HUT 9/22/26 1.5% BTC Mining Al Compute 61.23 -409% -44% 33%
HIVE 9/22/26 1.5% BTC Mining Al Compute 1.93 -43% -35% -25%
KEEL 9/22/26 1.5% BTC Mining Al Compute 217 -46% -49% -8%
CORZ  9/22/26 1.5% BTC Mining Al Compute 13.10 -28% -42% -10%
CIFR 9/22/26 1.5% BTC Mining Al Compute 7.94 -57% -66% -46%
RIOT 9/22/26 1.5% BTC Mining Al Compute 12.53 -49% -44% -1%
MARA 9/22/26 1.5% BTC Mining Al Compute 7.02 -47% -42% -22%
GSOL 9/22/26 5.5% Spot Token SOL 7.84 -10% 41% -14%
ETHA 9/22/26 9.0% Spot Token ETH 18.03 -11% 28% -20%
BITB 9/22/26 19.0% Spot Token BTC 44.05 -4% 26% -7%
Cash 9/22/26 30.0% Cash Cash 1.00 0% 0% 0%
Returns
ITD YTD
BTC 169% -8%
ETH 26% -20%
S&P 500 74% 11%
Crypto Equities Portfolio 249% 3%

Source: Bloomberg, Artemis, Fundstrat
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Core Strategy Portfolio - October 23, 2026

October 23, 2026

Latest Last Rebalance

Token

Ticker ; Secior Cur_rent 30-Day 90-Day YTD
Rebalance Weight Class Price Return Return Return
BTC 9/22/26 44.0% BlIC Currency 80,504 -5% 25% -8%
ETH 9/22/26 10.0% Alt. Major SCP 2,359 -12% 26% -20%
SOL 9/22/26 7.0% Alt. Major SCP 102 -11% 37% -18%
HYPE 9/22/26 7.0% Altcoin DeFi 76 -19% 31% 200%
ZEGE 9/22/26 2.0% Altcoin Currency  1,161.93 -22% 139% 202%
usDC 9/22/26 30.0% Stablecoin Cash 1.00 0% 0% 0%
Returns
ITD YTD
BTC 286% -8%
ETH 52% -20%
S&P 500 91% 11%
Core Strategy Portfolio 163% 8%

Source: Bloomberg, Artemis, Fundstrat

Tickers in this video: #BTC #ZEC $SMSTR $STRC $CYPH
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Disclosures

This research is for the clients of Fundstrat Global Advisors only. For additional information, please contact
your sales representative or Fundstrat Global Advisors at 150 East 52nd Street, New York, NY, 10022 USA.

Analyst Certification (Reg AC)

Sean Farrell, the research analyst denoted by an “AC” on the cover of this report, hereby certifies that all of
the views expressed in this report accurately reflect his personal views, which have not been influenced by
considerations of the firm’s business or client relationships. Neither I, nor a member of my household is an
officer, director, or advisory board member of the issuer(s) or has another significant affiliation with the
issuer(s) that is/are the subject of this research report. There is a possibility that we will from time to time have
long or short positions in, and buy or sell, the securities or derivatives, if any, referred to in this research.

Conflicts of Interest

This research contains the views, opinions and recommendations of Fundstrat. At the time of publication of
this report, Fundstrat does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

Fundstrat Global Advisors is an independent research company and is not a registered investment advisor
and is not acting as a broker-dealer under any federal or state securities laws.

Fundstrat Global Advisors is a member of IRC Securities’ Research Prime Services Platform. IRC Securities
is a FINRA registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of Fundstrat (i.e., Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain state
securities regulators. As registered representatives and independent contractors of IRC Securities, such
personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
Fundstrat clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute the
research of Fundstrat, which is available to select institutional clients that have engaged Fundstrat.

As registered representatives of IRC Securities, our analysts must follow IRC Securities' Written Supervisory
Procedures. Notable compliance policies include (1) prohibition of insider trading or the facilitation thereof, (2)
maintaining client confidentiality, (3) archival of electronic communications, and (4) appropriate use of
electronic communications, amongst other compliance related policies.

Fundstrat does not have the same conflicts that traditional sell-side research organizations have because
Fundstrat (1) does not conduct any investment banking activities, (2) does not manage any investment funds,
and (3) our clients are only institutional investors.

This research is for the clients of Fundstrat Global Advisors only. Additional information is available upon
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request. Information has been obtained from sources believed to be reliable, but Fundstrat Global Advisors
does not warrant its completeness or accuracy except with respect to any disclosures relative to Fundstrat
and the analyst's involvement (if any) with any of the subject companies of the research. All pricing is as of
the market close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is not
indicative of future results. This material is not intended as an offer or solicitation for the purchase or sale of
any financial instrument. The opinions and recommendations herein do not take into account individual client
circumstances, risk tolerance, objectives, or needs and are not intended as recommendations of particular
securities, financial instruments or strategies.

The recipient of this report must make its own independent decision regarding any securities or financial
instruments mentioned herein.

Except in circumstances where Fundstrat expressly agrees otherwise in writing, Fundstrat is not acting as a
municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute,
advice, including within the meaning of Section 15B of the Securities Exchange Act of 1934. All research
reports are disseminated and available to all clients simultaneously through electronic publication to our
internal client website, fundstrat.com. Not all research content is redistributed to our clients or made available
to third-party aggregators or the media. Please contact your sales representative if you would like to receive
any of our research publications.

Copyright 2026 Fundstrat Global Advisors LLC. All rights reserved. No part of this material may be
reprinted, sold or redistributed without the prior written consent of Fundstrat Global Advisors LLC.
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