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US CORPORATES PROVEN ADAPTIVE TIME AND
AGAIN IN THE PAST 7 YEARS. TURNING CRISIS
INTO AN OPPORTUNITY. THE SAME WILL HAPPEN
WITH THE 'BLUE TSUNAMI.'
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VIDEO: The Japanese word for crisis is Ke-Ke, which is two words: danger and
opportunity.  US corporates and technology companies have navigated
multiple shocks and crises over the past 7 years.  To us, this ‘blue tsunami’ is
another crisis, but we expect US companies to turn this into an opportunity
(duration: 7:09).
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The stock market crashed on Thursday. The S&P 500 fell -4.4% and Nasdaq 100 fell
-6.50%. These are massive declines. There were a multitude of factors driving this,
which we will discuss below. But as we analyze below, we believe the AI structural
story remains intact and more importantly, US corporates proven adaptive time and
again in the past 6 years. Turning crisis into an opportunity. The same will happen
with the 'blue tsunami.'

The Japanese word for crisis is 'ke-ke' and is comprise of two characters: danger
and opportunity. In our experience, investors tend to focus on the 'danger' in a
crisis and then later chase the 'opportunity.' We believe the sell-off Thursday is
presenting itself to be a strong opportunity.
The 'danger' that developed in the past 24 hours can be summarized as a trifecta
of:
1. a policy shock, reminscent of 'tariff liberation day 2025'

2. visibility shock, reminiscent of 'deep seek in 2025'

3. liquidity shock: reminiscent of 'situational awareness' unwind of 2026
The policy shock is the blue tsunami "shock"  as incoming Congress won on an
“Anti-AI” platform. Many incoming governors and Congress members spoke of the
need for moratoriums on AI data centers and the prevention of super intelligence.
The visibility shock is investors worry about the future roadmap for data centers
and overall drivers for AI. This reminds of how investors panicked on semis and
Nvidia after DeepSeek's release the far reduced computational needs.
As for the liquidity shock, there multiple stories of hedge fund closing portfolios and
other liquidations. The surge in the VIX and the sizable moves in many AI/tech
names gives a lot of credibility to this happening.
As we highlight below, equities bottomed shortly after each of these shocks. That
is, these shocks seemed to happen at the end of the downturn, rather than the
start:
- Deep Seek 1/27/25: bottom same day

- Tariff Liberation Day 4/3/25: bottom 4/8/25, 3 days later

- Situational Awareness disclosure 7/29/26: bottom same day
More importantly, we believe the AI structural story is intact. The 'blue tsunami'
while interrupting the narrative, in our view, is not an AI killer. Let look at the 4 key
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elements to AI:

- demand --> corporate and discoveries

- supply --> supply of components and infrastructure globally

- speed --> speed of deployment

- net present value --> the 25-yr net present value of future cash flows
On demand, AI demand remains strong driven by continued frontier lab innovation
and users seeing productivity. Token demand strong. US corporations are seeing
benefits and productivity from AI. And they will continue to increase their use of AI.
On supply, AI infrastructure remains a tight market for semis, memory, power,
infrastructure. These moratoriums are turning a tight market into arguably a tighter
market but at a different dimension and point in the supply chain.
On deployment speed, supply growth was already constrained by shortage of
supply, local permitting and long lead times. But US and AI companies will adapt.
They will foremost have to make inroads with incoming Democratic leaders. They
will be innovative, and an example is Nvidia ($NVDA) repurposing obsolete
telephone buildings. And they will build in AI friendly states and nations.
So the impact on net present value of the AI opportunity, in my view, is largely
unchanged. There may be some change in speed in the short term. But the upside
skew on AI is so large.
Lastly, lets not forget the US corporates have proven very adaptable and have
turned past crisis into profitable opportunities. Here is a short list of recent shocks:

- COVID-19

- 2022 Fed hikes

- Tariff Liberation Day

- Iran War

- now the Blue Tsunami
The US Technology sector is among the most adaptable and we believe they will
find ways to deploy AI and keep the US competitive. The massive declines in AI
stocks, in our view, reflects a market that has panicked.
One last thing to keep in mind is the Fed "put" is coming back.

- AI slowdown = less inflationary impacts on components 
- Fed likely to get less interference from White House
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- If AI spending slows, US recession risks rise

- Fed mandate of employment kicks in
In other words, the odds of a December hike, in my view, is falling to zero. And the
September hike is starting to look wrong.
This week we have Important PMI data with ISM Manufacturing on Monday and
Services on Wednesday, as well as the October Jobs Report on Friday:

- 11/2 Mon 9:45 AM ET: Oct F S&P Global Manufacturing PMI    54.9 vs 56.0

- 11/2 Mon 10:00 AM ET: Oct ISM Manufacturing PMI    55.5 vs 54.5e

- 11/3 Tue 10:00 AM ET: Sep JOLTS Job Openings    7523k vs 7164ke

- 11/3 Tue 10:00 AM ET: Sep F Durable Goods Orders MoM    1.9% vs 1.8%e

- 11/3 Tue: US Midterm Election 

- 11/4 Wed 8:30 AM ET: Sep Trade Balance    -105b vs -108be

- 11/4 Wed 9:45 AM ET: Oct F S&P Global Services PMI    56.1 vs 57.9e

- 11/4 Wed 10:00 AM ET: Oct ISM Services PMI    54.5 vs 54.8e

- 11/5 Thu 8:30 AM ET: 3Q P Nonfarm Productivity QoQ    3.6% vs 2.7%e

- 11/5 Thu 8:30 AM ET: 3Q P Unit Labor Costs    -0.7% vs 0.4%e

- 11/6 Fri 8:30 AM ET: Oct Non-farm Payrolls    65ke

- 11/6 Fri 10:00 AM ET: Nov P U. Mich. 1yr Inf Exp    4.7%e
Next week We have important inflation releases with the CPI on Tuesday and the
PPI on Friday:

- 11/9 Mon 11:00 AM ET: Oct NYFed 1yr Inf Exp    3.78%e

- 11/10 Tue 6:00 AM ET: Oct Small Business Optimism Survey   

- 11/10 Tue 8:30 AM ET: Oct Core CPI MoM    0.23%e

-11/10 Tue 8:30 AM ET: Oct Core CPI YoY N/A Due to Oct ‘25 shutdown

- 11/12 Thu 10:00 AM ET: Oct Existing Home Sales    4me

- 11/13 Fri 8:30 AM ET: Oct Core PPI MoM    0.30%e

- 11/13 Fri 8:30 AM ET: Oct Core PPI YoY

Bottom line: We expect stocks to rally into month-end

We continue to expect markets near-term to have upside. We see the surge in oil,
yields and max hawkish Fed as having created a coiled spring. Earnings are
expected to be strong in 3Q26 (coming out over a few weeks).
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As Tom Luddy and Susan Bao, both of JPMorgan, have told me many times, over the
years, "less bad is good." That may be the setup for October.

Foremost, we believe underlying fundamentals remain solid
Investor sentiment remains cautious and this adds asymmetry to risk/reward
Equities saw a waterfall decline in the past week. In mid-August, such a waterfall
decline was followed by a rally
Incremental data, in our view, will be dovish, which should fuel further upside

The strength in crypto remains notable. Ethereum #ETH remains the best performing
major macro asset in 3Q26. This bodes well for crypto to outperform in 4Q26.
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NOTE: As of 10/30, we have updated our Top 5 & Bottom 5 Core Ideas Lists
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Part I: 46 Large-cap Core Ideas: Updated list is below

Large-Cap Core Stock Ideas are large-cap stocks that appear in multiple of our
investment strategies.

Consider these stocks our top stock picks and thus, the higher quality ideas.
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Source: Fundstrat, Bloomberg

The Current Large-cap Core List as of 8/21/2026 is as follows:

Communication Services: $$ECHO, $$GOOGL, $$NFLX

Consumer Discretionary: $$AMZN, $$TJX, $$TSLA

Consumer Staples: $$COST, $$MNST, $$PM, $$WMT

Energy: $$OKE

Financials: $$BNY, $$GS, $$HOOD, $$JPM

Health Care: $$LLY, $$MRK, $$UNH

Industrials: $$CAT, $$DE, $$ETN, $$GE, $$GEV, $$LMT, $$PWR, $$SPCX, $$TT,
$$UNP, $$VRT

Information Technology: $$AAPL, $$AMD, $$ANET, $$CDNS, $$INTC, $$KLAC,
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$$MSFT, $$MSTR, $$MU, $$NOW, $$NVDA, $$ORCL, $$PLTR

Materials: $$CF, $$FCX, $$PKG

Utilities: $$VST

Part II: 65 SMID Core Ideas: Updated list is below

SMID Core Ideas are small and mid-cap stocks that appear in multiple of our
investment strategies.

We believe SMID Core List could benefit from the multiple themes and secular
tailwinds.
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Source: Fundstrat, Bloomberg

The Current SMID Core List as of 8/21/2026 is as follows:
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Communication Services: $$ECHO, $$RDDT, $$TIGO

Consumer Discretionary: $$DKS, $$SGI, $$SN

Consumer Staples: $$BG

Energy: $$CCJ, $$DINO, $$DTM

Financials: $$ALLY, $$CFR, $$EWBC, $$GLXY, $$SOFI, $$WAL

Health Care: $$EXEL, $$HALO, $$NTRA, $$PGEN

Industrials: $$ALNT, $$AVAV, $$BE, $$BWXT, $$CRS, $$CW, $$DY, $$ENS, $$FIX,
$$HII, $$IESC, $$KTOS, $$MLI, $$MOD, $$NVT, $$NXT, $$QXO, $$RKLB,
$$STRL, $$VICR, $$VMI, $$WTS

Information Technology: $$AMKR, $$CRDO, $$FORM, $$FN, $$FSLR, $$IONQ,
$$LITE, $$LSCC, $$MDB, $$MKSI, $$NBIS, $$P, $$PATH, $$RIOT, $$RMBS,
$$SANM, $$TTMI, $$ZETA, $$ZM

Materials: $$ALB, $$MP, $$RGLD

Utilities: $$TLN
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Key Incoming Data November:

11/2 9:45 AM ET: Oct F S&P Global Manufacturing PMI Tame
11/2 10:00 AM ET: Oct ISM Manufacturing PMI Tame
11/3 10:00 AM ET: Sep F Durable Goods Orders Tame
11/3 10:00 AM ET: Sep JOLTS Job Openings Mixed
11/4 8:30 AM ET: Sep Trade Balance Tame
11/4 9:45 AM ET: Oct F S&P Global Services PMI Tame
11/4 10:00 AM ET: Oct ISM Services PMI Tame
11/5 8:30 AM ET: 3Q P Unit Labor Costs Tame
11/5 8:30 AM ET: 3Q P Non-Farm Productivity Tame
11/6 8:30 AM ET: Oct Non-Farm Payrolls
11/6 10:00 AM ET: Nov P U. Mich. Sentiment and Inflation Expectation
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11/9 11:00 AM ET: Oct NY Fed 1yr Inf Exp
11/10 6:00 AM ET: Oct Small Business Optimism Survey
11/10 8:30 AM ET: Oct CPI
11/12 10:00 AM ET: Oct Existing Home Sales
11/13 8:30 AM ET: Oct PPI
11/16 8:30 AM ET: Nov Empire Manufacturing Survey
11/17 8:30 AM ET: Oct Retail Sales Data
11/17 10:00 AM ET: Nov NAHB Housing Market Index
11/18 2:00 PM ET: Oct FOMC Meeting Minutes
11/18 4:00 PM ET: Sep Net TIC Flows
11/19 8:30 AM ET: Nov Philly Fed Business Outlook
11/19 11:00 AM ET: Nov Kansas City Fed Manufacturing Survey
11/20 10:00 AM ET: Nov F U. Mich. Sentiment and Inflation Expectation
11/23 8:30 AM ET: Oct Chicago Fed Nat Activity Index
11/23 9:45 AM ET: Nov P S&P Global Services PMI
11/23 9:45 AM ET: Nov P S&P Global Manufacturing PMI
11/24 9:00 AM ET: Sep S&P Cotality CS 20-City MoM SA
11/24 10:00 AM ET: Nov Conference Board Consumer Confidence
11/24 10:00 AM ET: Nov Richmond Fed Manufacturing Survey
11/25 8:30 AM ET: Oct P Durable Goods Orders
11/25 8:30 AM ET: 3Q S GDP
11/25 8:30 AM ET: Oct PCE Deflator
11/25 10:00 AM ET: Oct New Home Sales
11/25 2:00 PM ET: Fed Releases Beige Book
11/30 10:30 AM ET: Nov Dallas Fed Manuf. Activity Survey

Economic Data Performance Tracker 2026:
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Economic Data Performance Tracker 2025:
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Economic Data Performance Tracker 2024:
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Economic Data Performance Tracker 2023:

FLASH November 6, 2026

Page 34

https://cdn.fundstrat.com/wp-content/uploads/2026/03/image-114.png


FLASH November 6, 2026

Page 35

https://cdn.fundstrat.com/wp-content/uploads/2026/06/image-313.png


Disclosures

This research is for the clients of Fundstrat Global Advisors only. For additional information, please
contact
your sales representative or Fundstrat Global Advisors at
150 East 52nd Street, New York, NY, 10022 USA.

Analyst Certification (Reg AC)

Thomas Lee, CFA, the research analyst denoted by an “AC” on the cover of
this report, hereby certifies that
all of the views expressed in this report accurately reflect
his
personal views, which have not been
influenced
by considerations of the firm’s business or client relationships.
Neither I, nor a member of my household is an
officer, director, or advisory board member of the
 issuer(s) or has another significant affiliation with the
issuer(s) that is/are the subject of this
research report. There is a possibility that we will from time to time have
long or short positions
in,
and buy or sell, the securities or derivatives, if any, referred to in this research.

Conflicts of Interest

This research contains the views, opinions and recommendations of Fundstrat. At the time of publication
of
this report, Fundstrat does not know of, or have reason
to know of any material conflicts of interest.

General Disclosures

Fundstrat Global Advisors is an independent research company and is not a registered investment advisor
and
is not acting as a broker-dealer under any federal or
state securities laws.

Fundstrat Global Advisors is a member of IRC Securities’ Research Prime Services Platform. IRC Securities
is
a FINRA registered broker-dealer that is focused on
supporting the independent research industry. Certain
personnel of Fundstrat (i.e., Research Analysts) are
 registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain state
securities regulators. As registered representatives and
 independent contractors of IRC Securities, such
personnel may receive commissions paid to or shared with IRC
 Securities for transactions placed by
Fundstrat clients
directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in
accordance with applicable SEC and FINRA requirements. IRC
Securities does not distribute the
research of Fundstrat, which is available to select institutional clients
that have engaged Fundstrat.

As registered representatives of IRC Securities, our analysts must follow IRC Securities' Written
Supervisory
Procedures. Notable compliance policies include (1)
prohibition of insider trading or the facilitation thereof, (2)
maintaining client confidentiality, (3)
 archival of electronic communications, and (4) appropriate use of
electronic communications, amongst other compliance related policies.

Fundstrat does not have the same conflicts that traditional sell-side research organizations have because
Fundstrat (1) does not conduct any investment banking
activities, (2) does not manage any investment funds,
and (3) our clients are only institutional investors.

This research is for the clients of Fundstrat Global Advisors only. Additional information is available upon

FLASH November 6, 2026

Page 36
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